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AN ACT TO REPEAL AN ACT ADOPTING A NEW THE REVENUE AND FINANCE
LAW OF 1977, AND ALL THE ACTS AMENDATORY THERETO, AND TO ENACT
THE REVENUE CODE OF LIBERIA, PHASE ONE OF THE REFORM TAX CODE OF
LIBERIA, A. D. (2000), AS AMENDED"

WHEREAS, amodern Tax Code to replace An Act Adopting a New Revenue and Finance Law of 1977,
and related laws amendatory thereto is timely necessary in line with profound changes affecting taxation
in many developed and developing countries alike to facilitate rapid economic growth and devel opment;

WHEREAS, sustainable domestic growth and prosperity in Liberia require the removal or minimization
of financially stringent trade barrier through a realistic tax code to enhance the competitive trade position
in and among sovereign states in Africa and other countries for the attraction of investment capital and
promotion of international trade, and commerce;

WHEREAS, the purpose of the Reform Tax Code are best solved by the fair distribution of the establish
a uniform Reform Tax Code to control and govern all matters of taxation by repealing all relevant tax
laws, regulations and statutes, and place moratorium on payment of Hut Tax for 5 years as of the effective
date of this Act;

NOW, THEREFORE, IT IS ENACTED BY THE SENATE AND HOUSE OF REPRESENTATIVES OF
THE REPUBLIC OF LIBERIA, IN LEGISLATURE ASSEMBLED:

Section 1.

That from and immediately after the passage of this Act, there shall be enacted an Act entitled AN ACT
TO REPEAL AN ACT ADOPTING A NEW THE REVENUE AND FINANCE LAW OF 1977, AND ALL THE
ACTS AMENDATORY THERETO, AND TO ENACT THE REVENUE CODE OF LIBERIA, PHASE ONE OF
THE REFORM TAX CODE OF LIBERIA, A. D. (2000):2

! The Revenue Code of Liberia Act of 2000 was amended by Act of the Legidlature titled “CONSOLIDATED TAX AMENDMENTS ACT
OF 2011", approved September 14, 2009, published November 2011. The preamble to the Consolidated Tax Amendment Act of
2011 reads as follows:
“WHEREAS, the current world economic climate calls for action to be taken to stimulate the economy by providing
tax relief to the citizens of the Republic of Liberia;
WHEREAS, the management of national finances and sources of revenue according to the best practices is both
desirable and advantageous to the Republic of Liberia;
WHEREAS, regional natural resource discoveries and changes in the international climate for investment have made
Liberiaan increasingly attractive venue for foreign investment;
WHEREAS, the sustainable economic development of the Republic of Liberia requires fiscal policies, including tax
incentives that are stable and investor friendly;
WHEREAS, principles of fiscal transparency and accountability require that tax be imposed and collected according to
published law in a manner that is equitable and clearly stated;
WHEREAS, areview of the tax law and tax incentive structure has identified several ways in which carefully crafted
tax incentives can be added to encourage investment in business sectors and geographical zones most in need of
economic transformation, as initially developed in draft legislation previousdly referred to as the Economic Stimulus
Tax Act;
WHEREAS, amendments to pivotal provisions of the Liberia Revenue Code will enhance revenues while creating a
stimulus effect, asinitially developed in draft legislation previously referred to as the Tax Amendments Act;
WHEREAS, the intent of the Legislature and goals of the nation are best served by enactment, as soon as practicable,
of the consolidated amendments resulting from careful consideration of these legidlative drafts.
It is hereby enacted by the Senate and the House of Representatives of Liberiain Legislature assembled that:

? Section 2 of the Amended Act changed the title of the Revenue Act of 2000 from “Revenue Code of Liberia Act of 2000” to

“Liberia Revenue Code of 2000 as Amended”, and directed that the amendments be incorporated into the original Act and that
the said Act be reissued and reprinted under the new name. The section read as follows: “ Amendments made by this Act shall be



Section 2. Short Title.

This Act may be briefly cited and referred to as “LIBERIA REVENUE CODE OF 2000 AS AMENDED”.
Section 3. Privilege of Exemption from Duties.

It is hereby provided that upon the passage of this Act, a Legislator shall enjoy and be entitled to a duty-

free privilege on one vehicle at least once every calendar year. The foregoing exemption shall extend to
and cover the personal effects of aLegidator.

Section 4.

The Electrical Services Act in Title 35 is hereby repealed.

Section 5. Transitional Rules for Implementation of this Act

1. Effective Dates

2. Specific Transitional Rules

3. Phase-Out of Tax Concessions and Investment Incentives

4. Conforming Amendments and Regulations

5. Financial Procedures

1. Effective Dates

(a) General Rule. Except as provided in subsection (b), the effective date of thislaw is January 1, 2001.
(b) Exceptions. The following exceptions to the effective date provided in subsection (&) apply—

(1) Registration under Section 53 and Parts |11 and IV shall proceed according to the schedule
established in a notice or regulations to be issued by the Minister.

(2) The provisions of Part 11, Income Tax, shall take effect beginning with the taxpayer’s first full
tax year that starts on or after July 1, 2001, except that—

(A) the rate schedule in Section 200(c) as applied to income from employment shall take
effect the earlier of July 1, 2001, or when withholding regulations are issued;

(B) the fair market value exclusion shall be phased in over a period of years beginning
July 1, 2001 with 40 percent of value, as provided in regulations to be issued by the
Minister;

(C) the withholding of tax on payments in the course of business, as provided in Section
905(e), is effective on January 1, 2002 and the Section 905(g) credit for tax withheld on
Section 905(e) payments is effective on January 1, 2002, to the extent that the penalties

incorporated into the text of the Liberia Revenue Code of 2000, which shall then be re-issued and re-printed under the title
"Liberia Revenue Code of 2000 as Amended" followed by the date of approval of this Act.”



provided under Section 905(h) are applicable to persons affected by Section 905(e) and
905(f), those penalties are not effective until January 1, 2002; and

(D) voluntary registration for the income tax (as allowed under Section 901(f)) is not
permitted until the taxpayer’s tax year following the taxpayer’'s first full tax year that
begins on or after July 1, 2001.

(3) The provisions of Part 111, Goods and Services Tax, shall take effect July 1, 2001.

(4) The Section 2001(c) rates on improved land shall be effective on January 1, 2001, except that
a postponed effective date of July 1, 2006 applies to the flat rate of tax on huts.

2. Special Transitional Rules

(a) Business Income Tax: In determining the amount of advance payments due under Section 904 for the
taxpayer’sfirst full tax year beginning after July 1, 2001, but not thereafter, a person whose gross income
for the person’s preceding tax year was reported to be $5,000,000 or more shall be entitled to make
advance payments equal to 2 percent of gross turnover. For tax years subsequent to the taxpayer’s first
full tax year beginning after July 1, 2001, the advance payments shall be the amount of income tax
liability for the preceding tax year or 2 percent of grossturnover for the current tax year, which is greater.

(b) Appointments to the Board of Tax Appeals. Of the 7 members to be appointed to the Board of Tax
Appeals under Section 60, the initial terms of appointment shall be: 1 member for 5 years; 2 members for
4 years, 2 members for 3 year; and 2 members for 2 years. Thereafter, appointments shall be for 5 years
as provided in Section 60.

3. Phase-Out of Tax Concessions and Investment Incentives

(a) After the effective date of the Code, there shall not be granted any new tax concession or investment
incentive contracts having a tax reduction effect (for example, permitting the reduction of tax rates or
release from the obligation to pay tax), aside from incentive provisions included in the Code. Any
putative concession shall be null and void if the procedures set out in the Code have not been followed.

(b) Any such concessions or investment incentive contracts existing on the effective date and scheduled to
be in force for a period of 10 years or less are continued for that period, but not beyond their scheduled
expiration date or re-negotiation dates.

(c) Concessions or investment incentive contracts existing on the effective date of the Code are
nontransferable and become invalid if the conditions for application of Section 405 apply.

(d) Beginning with the first tax year that the Code is effective, any person holding the right to a
concession or investment incentive contract having atax reduction effect is required to file an income tax
return for information purposes. A statement of the terms of the concession or investment incentive shall
be attached to the return filed for the first tax year.

(e) Beginning with the sixth tax year that the Code is effective, any concession or investment incentive
contract having atax reduction effect is limited to 50 percent of the tax reduction otherwise provided by
the concession or incentive contract.

(f) Beginning with the first year the Code is effective, the Minister shall report annually the amount of
revenue foregone as a result of concessions and investment incentive contracts having a tax reduction



effect. The Minister's report shall be presented to the Legidature within 60 days of the end of each
calendar year after the effective date, and shall be a public document. The report shall not disclose
confidential information of any taxpayer (as defined in Section 54).

(g) If any clause of this transitional rule is determined to be invalid under the Constitutional Law of
Liberia, International agreements to which Liberia is a party, and concession agreements entered into by
Liberia and duly approved by the Legidature that clause (or portion thereof) is severable from the other
clauses of thisrule.

4. Conforming Amendments and Regulations

The Minister shall issue regulations as necessary from time to time to give effect to this Code, make
conforming changes to the text of this act as necessary, and correct spelling numerical, and typographical
errors. In no case shall any substantive change be made accept through the Legidative approval process.
The revised text of the complete Code along with the Regulations issued thereunder shall be submitted for
printing.

To the extent consistent with [the Consolidated Tax Act of 2011], all regulations and procedures
in force immediately prior to the approval [September 14, 2009] of this Act shall remain in force
unless inconsistent with the provisions of this Act.

Amendment to Central Bank Law, Section 53 (Central Bank of Liberia Act).* The text of
Section 53 is hereby replaced with the following text:

Section 53. Exemption from Taxation

The Central Bank is exempt from income taxation. It shall be subject to other taxes
imposed by the Liberia Revenue Code, except that Excise Tax, Goods and Services Tax,
and Customs duties (and related levies) shall not be applied to the Central Bank’s
importation of bank notes.

Amendments to the Liberia Revenue Code.’

The amended sections or subsections of the Liberia Revenue Code, set out word for word as
follows, are to be inserted in place of the same-numbered sections or subsections of the Liberia
Revenue Code as they existed immediately prior to approval of this Act. An elipsis ("***") is
used to indicate omitted text not affected by thisAct....

5. Financial Procedures

* The paragraph is a new one added to the Liberian Revenue Code of 2000 by Section 3, Sub-section 4 of the
Consolidated Tax Amendments Act of 2011, approved September 14, 2009, published November 2011.

* The provisions amending Section 53 of the Central Bank Act are a new addition to the Liberian Revenue Code of
2000, as contained in Section 5 of the Consolidated Tax Amendments Act of 2011, approved September 14, 2009,
published November 1, 2011.

> The Amendments to the Revenue Code provisions are new additions to the Liberian Revenue Code of 2000, and
are stated in Section 6 of the Consolidated Tax Amendments Act of 2011, approved September 14, 2009, published
November 1, 2011.



All administrative fees set by ministries, government enterprises and other government agencies prior law
shall remain in effect until new regulations are issued under this Code or unless they are superseded by
the provisions of this Code. The Customs User Fee shall remain in effect until the effective date of the
Goods and Services Tax under

Phase Il Covers:

1.0 Reform of Property Taxation;

2.0 Reform of Natural Resources Taxation;

3.0 Issuance of Government of Liberia securities, and marketable securities to raise non tax revenue;
4.0 Taxation of electronic commerce;

5.0 Taxation on Intellectual Property;

6.0 Taxation of the Insurance Sub-sector; and

7.0 Other taxation policy matters.
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Section 14190.
Section 14191.
Section 14192.

Import Procedure

Production of Warehoused Goods to an Officer
Inspection, Display and Sampling of Warehoused Goods
Manipulation of Warehoused Goods

Deficiency in Warehoused Goods

Section 14193. Time Allowed for Goods to Remain in Warehouse

Section 14194.

Records to be Kept by Warehouse Proprietor; Annual Inventory to be Rendered

Section 14195. Withdrawal of Goods from Warehouse

Section 14196.
Section 14197.
Section 14198.
Section 14199.
Section 14200.
Section 14201.
Section 14202.
Section 14203.
Section 14204.
Section 14205.
Section 14206.
Section 14207.

Rates of Duty Chargeable on Warehoused Goods
Quantity on which Duty to be Paid

Re-entry of Goods Entered for Warehousing
Re-warehousing of Warehoused Goods

Refund of duty Paid on Warehoused Goods
Provision for Destruction of Warehoused Goods
Restrictions on Abatements and Refunds

Procedure on Warehouse Ceasing to be Approved
Designation of Government Warehouses
Provisions as to Deposit in Government Warehouse
Officers not to Own or Lease Warehouses

General Offences Relating to Warehouses and Warehoused Goods

Sections 14208-14214. Reserved

Subchapter L.

Postal Traffic

Section 14215. Application of Customs Laws to Goods Imported or Exported by Post
Sections 14216-14224. Reserved

Subchapter M. General Provisions

Section 14225.
Section 14226.
Section 14227.

Disposal of Goods Imported Duty Free
Refund of Duty Overpaid
Duty Free Stores for Vessels and Aircraft

Section 14228. Temporary Importation: General
Section 14229. Temporary Importation of Personal Effects

Section 14230.
Section 14231.
Section 14232.

Procedure for Administrative Imposition of aHigher Rate of Duty
Conversion to Foreign Currency
Procedure Where Amount of Duty and Other Charges Cannot Immediately be Ascertained

Section 14233. Verification of Assessment by Officers

Section 14234.
Section 14235.
Section 14236.

Repayment of Remission of Duty on Goods Lost, Destroyed or Damaged
Forfeiture of Goods for Breach of Conditions
Time of Importation and Exportation



Section 14237. Appointment of Agents

Section 14238. Liens on Imported Goods

Section 14239. Immunity from Liability

Section 14240. Cost of Examination of Goods

Section 14241. Clearance of Passengers Entering or Leaving Liberia
Section 14242. Status of Goods Released from Customs Custody
Section 14243. Goods Conditionally Exempt from Duty

Section 14244. Disposal of Uncleared Goods

Section 14245. Permit for Operations Outside Official Hours; Charges to be Paid; Overtime Payable to
Officers

Section 14246. Provisions of Accommodation for Customs Officers
Section 14247. Power of the Minister to Make Regulations

Sections 14248-14249. Reserved

Subchapter N. Freeport of Monrovia

Section 14250. Freeport Established

Section 14251. Definitions

Section 14252. Application of Customs Laws

Section 14253. Provisions for Processing Goods

Section 14254, Liability to Duties of Goods Removed to Customs Territory

Section 14255. Provision for Goods Brought from Customs Territory to be Treated as Exported
Section 14256. Designation of Entrances and Exits of Goods

Section 14257. Designation of Entrances and Exits of Persons

Section 14258. Arrangement for Freeport Management

Section 14259. Rules and Rate Schedules to be Published by Port Management

Section 14260. Access and inspection of Freeport Facilities by Customs Officials

Section 14261. Accommodation and Compensation for Customs Official Assigned to Warehouses
Section 14262. Application of Liberian Laws and Law Enforcement to Freeport

Section 14263. Transitional Rule for The Customs Code

Sections 14264-14299. Reserved

CHAPTER 15. MISCELLANEOUS CUSTOMS PROVISIONS

Section 1500. Customs Brokers

Section 1501. Minister May Regulate Acceptance of Uncertified Checks by Collectors
Section 1502. Minister Authorized to Extend Time for Performance of Required Acts
Section 1503. Customs Seal

Section 1504. Customs Revenue Flag

Section 1505. Marking of Imported Articles and Containers

Sections 1506-1599. Reserved

CHAPTER 16. ENFORCEMENT PROVISIONS

Section 1600. Powers of Officersin Boarding Vessels and Vehicles

Section 1601. Seizure of Vessd's, Aircraft or Vehicles of Breach of Customs Laws
Section 1602. Libel of Vessels, Aircraft and Vehicles

Section 1603. Lack of Manifest Civil Penalty

Section 1604. Goods Not Included in Manifest Subject to Forfeiture

Section 1605. Missing Goods; Civil Penalty

Section 1606. Narcotic Drugs; Additiona Penalties



Section 1607. Unlawful Unlading or Transshipment on High Seas Adjacent to and Within Territorial
Waters; Civil Penalties

Section 1608. Untrue Declaration; Recovery of Duty; Penalties

Section 1609. Sanctions Against Aiding Unlawful Importation

Section 1610. Search of Persons and Baggage; Minister to Prescribe Regulations

Section 1611. Searches and Seizures of Goods; Warrant Procedure

Section 1612. Custody of Seized or Detained Goods

Section 1613. Appraisement of Seized Goods; Limitation of Vaue of Prohibited Goods
Section 1614. Notice of Seizure to be Given

Section 1615. Condemned as Forfeited

Section 1616. Disposal of Seized and Detained Goods

Section 1617. Perishable Goods Subject to Summary Sale or Disposal

Section 1618. Disposal of Proceeds of Sale of Forfeited Property

Section 1619. Release of Seized Property in Lieu of Condemnation Proceedings

Section 1620. Burdens of Proof in Forfeiture Proceedings

Section 1621. Minister Authorized to Compromise Customs Claims

Section 1622. Remission or Mitigation of Fines, Penalties and Forfeiture Before Sale of Seized Property
Section 1623. Award of Compensation to Informers

Section 1624. Limitation of Actionsto Recover Penalties and Forfeitures

Section 1625. Minister May Require Production of Foreign Landing Certificates

Section 1626. Examination of Importers and Others by Officers

Section 1627. Importers and Exporters to Permit Inspection of Books; Penalties for Refusal
Section 1628. Bonds and Other Security Requirements

Sections 1629-1699. Reserved

CHAPTER 17. CUSTOMS DUTIES

Section 1700. Scope of Chapter

Section 1701. Duties Imposed on Import and Export

Section 1702. Import Duties

Section 1703. Reserved

Section 1704. Rates

Section 1705. Valuation of Imported Goods

Section 1706. Valuation of Exported Goods

Section 1707. Classification of Imported Goods Under Schedule |

Section 1708. Exemption from Import Duties

Section 1709. Power of Minister to Determine Questions

Section 1710. Units of Quantity for Customs and Statistical Purposes
Section 1711. Power to make Changes to Schedules

Section 1712. Notification of Changesin Schedules

Section 1713. Administrative Exemptions from Payment of Duty Authorized
Section 1714. Drawback; Genera Provision

Section 1715. Claims for Drawback

Section 1716. Drawback; Declaration by Exporter; Drawback Goods Destroyed or Damaged after
Shipment

Section 1717. Power of Minister for Revenue to Make Regulations

Sections 1718-1799. Reserved

CHAPTER 18. FEES

Section 1800. Annual License Fees for Bonded Carriers, Customs Brokers and Warehouse Proprietors



Section 1801. Harbor Dues
Section 1802. Customs Service Fees
Sections 1803-1899. Reserved

PART VI. CUSTOMS REVENUE OFFENSES (REPEALED)
Section 1900-1999 Reserved

PART VII. REAL PROPERTY TAX
CHAPTER 20. REAL PROPERTY TAX

Section 2000. Real Property Tax; Basis and Rate

Section 2001. Assessed Value; Methods for Determining

Section 2002. Payment Date; Interest and Penalty on Late Payment

Section 2003. Assessment Records to be Kept by Minister; Open for Public Inspection

Section 2004. Real Property Ownersto File Schedules of Property

Section 2005. Registrars of Deeds and Land Commissionersto Submit Reports of Conveyances
Section 2006. Assessors; Notice of Determinations, Criteriato be Used by them

Section 2007. Taxesto Become Liens on Real Property on Due Dates

Section 2008. Recovery of Delinquent Real Property Taxes

Section 2009. Exemptions

Section 2010. Payment of Delinquent Taxes as Condition precedent to Conveyance of Interests in Real
Property

Sections 2011-2099. Reserved

PART VIII. FINANCE AND FISCAL
CHAPTER 21. GOVERNMENT AGENCY FEES

Section 2100. Definition

Section 2101. Fees Imposed

Section 2102. Ministry of Foreign Affairs

Section 2103. Ministry of Justice

Section 2104. Ministry of Commerce and Industry

Section 2105. Ministry of Health and Social Welfare

Section 2106. Ministry of Lands, Mines and Energy

Section 2107. Ministry of Agriculture

Section 2108. Forestry Devel opment Authority

Section 2109. Ministry of Labor

Section 2110. Ministry of Transport

Section 2111. Ministry of Finance Regulation

Section 2112. Bureau of Maritime Affairs Special Account

Section 2113. Other Ministries, Bureaux, Agencies, Municipals, Including Monrovia City Corporation,
and all other Ingtitutions of the Government Providing Services for a Fee
Section 2114. Notaries

Sections 2115-2199. Reserved

CHAPTER 22. BUDGET AND ACCOUNTING
Section 2200. Title of Chapter

Section 2201. Applications of Chapter
Section 2202. Definitions



Section 2203. Fiscal Y ear

Section 2204. Powers and Duties of Minister with Respect to Accounting and Pre-Auditing
Section 2205. Annual Financial Reports of Government Agencies to be Submitted by Minister
Section 2206. The Budget Document

Section 2207. Submission of Budget Estimate by Government Agencies

Section 2208. Government Agencies to Furnish Budget Control Information to Director
Section 2209. Presentation of Budget to Legislature

Section 2210. Supplemental Appropriations

Section 2211. Appropriations for Contingencies and Confidential Matters

Section 2212. Transfers of Appropriations Prohibited Unless Expressly Authorized

Section 2213. Allocation of Appropriation Balance Upon Transfer of Functions to Another Agency
Section 2214. Reserve Fund for Emergency Expenses

Section 2215. Allotment Procedure

Section 2216. Budget Accounting Methods and Reports

Section 2217. Disposition of Unobligated Appropriation Balances

Section 2218. Expenditures and Obligations Beyond Scope Of Budget Appropriations Void
Sections 2219-2299. Reserved

CHAPTER 23. FISCAL

Section 2300. Power of President to Negotiate Loans

Section 2301. Power of President to Guarantee L oans to Government Owned Enterprises

Section 2302. Minister to Prescribe Deposit and Withdrawal Procedures

Section 2303. Reporting of Government Receipts

Section 2304. Minister under Direction of the President May Monopolize Sale and Export of Gold and
other Precious Metals and Precious Minerals

Section 2305. President May Modify Duty or Fee on Gold and Other Precious Metals and Precious
Minerals;, Exceptions

Section 2306. President Authorized to Negotiate Concerning Double Taxation

Sections 2307-2399. Reserved

CHAPTER 24. GOVERNMENT CHECKS

Section 2400. Checks Valid for Period of Six Months

Section 2401. How Payment Effected if Check isInvalid

Section 2402. Invalidated Checksto be Audited Monthly

Section 2403. Reserve for Invalidated Checks

Section 2404. Duplicate for Lost, Stolen, Destroyed, Mutilated or Defaced Checks
Section 2405. Date of Cashing Check Defined

Section 2406 Effective Date of Act

Sections 2407-2499. Reserved



PART |I. GENERAL PROVISIONS
Chapter 1. GENERAL PROVISIONS

Subchapter A.
General Provisions

Section 1. Matters Regulated By The Revenue Code Of Liberia
Section 2. Legal Basis For Taxation

Section 3. Tax Legisation Of The Republic Of Liberia

Section 4. Taxes In Effect In The Republic Of Liberia

Section 5. Persons Regulated By Tax Legislation

Section 6. Amounts Stated In Dollars

Section 7. Tax And Revenues

Section 8. Inflation Adjustment For The Payment Of Taxes
Section 9. Exempt Persons

Section 10. General Definitions

Section 11. Interest Rate

Section 12. Tax As A Debt Due To Government Of Liberia
Section 13. Bad Tax Debts

Section 14. Interest On Overpayments And Underpayments
Section 15. Anti-Avoidance Rule

Section 16. Special Investment Incentives.

Section 17. Stability Of Fiscal Regime For Mining, Petroleum, and Renewable Resource Projects.
Section 18. Advance Pricing Agreement

Sections 19-49. Reserved

Section 1. Matters Regulated By The Revenue Code Of Liberia

(a) This Code which shall be referred to as The Revenue Code of Liberia, Phase One, governs taxation in
the Republic of Liberia.

(b) The definitions and rules established by this Code are employed only to govern matters connected
with taxation.

Section 2. Legal Basis For Taxation

(a) Every person is obliged to pay the taxes for which the personisliable.

(b) No one may be required to pay taxes that are not provided for by this Code.
Section 3. Tax Legislation Of The Republic Of Liberia

Section 3. Tax Legislation of the Republic of Liberia

(@) The tax legidation of the Republic of Liberia consists of this Code and regulations
promulgated thereunder.

(b) In the case of a conflict between this Code and other legidation, the provisions of this Code
are applied for purposes of taxation. Concepts and terms of civil, family, and other branches of



legislation of the Republic of Liberia used in this Code, are applied in the same meaning as they
are used in these branches of legislation, unless otherwise provided by this Code.

(c) All changes relating to taxation are instituted by amendments to this Code, notwithstanding
contrary provisions of other laws.

(d) Matters connected with taxation may not be included in non-tax legislation, except for
provisions on the priority of tax obligations as included in the bankruptcy law.

(e) Where an international agreement ratified by the Legislature has entered into force and
establishes rules inconsistent with those provided by this Code, the international agreement takes
priority over and supersedes this Code to the extent of the inconsistency.

(f) Privileges contemplated by international treaties on the avoidance of double taxation do not
apply to a resident of a state that is party to the treaty if such resident has been used or
%tablishec(l5 by another person who is not aresident of such state for the purpose of obtaining the
privileges.

Section 4. Taxes In Effect In The Republic Of Liberia

Thetaxesin effect in the Republic of Liberiaare:

(a) The Personal and Business Income Tax, Chapters 2-9 of this Code, and royalties stated in this Code;’
(b) The Goods and Services Tax, Chapter 10 of this Code;

(c) Excise Taxes, Chapter 11 of this Code;

(d) Customs Duties, Chapters 12-18 of this Code; and

(e) The Real Property Tax, Chapter 20 of this Code.

(f) Obligatory payments required of a person under a mining or petroleum agreement with the
Government of Liberia in accordance the Mining Law or Petroleum Law (for example,
concession fees, social development fund charges, signature bonus payments), are not taxes
under this Code, but may be collected according to the procedures of this Code as if they were
tax liabilities under this Code, and the person having the obligatory payment obligation may be
treated as a taxpayer.®

Section 5. Persons Regulated By Tax Legislation

® Section 3 (a) through (f) reflect amendments made to the Liberian Revenue Code of 2000 by the Consolidated Tax
Amendments Act of 2011, approved September 14, 2009, published November 1, 2011.

7 Sub-section (a) of Section 4 of the Liberian Revenue Code of 2000 was re-worded by the addition of “royalties” as
subject to tax, done by amendment of the Section under the Consolidated Tax Amendments Act of 2011, approved
September 14, 2009, published November 1, 2011.

® Sub-section (f) of Section 4 is a new provision to the Liberian Revenue Code of 2000, added by amendments
stated in the Consolidated Tax Amendments Act of 2011, approved September 14, 2009, approved November 1,
2011.



The following persons are subject to the Liberia Revenue Code:®
(a) Natural and legal persons considered taxpayers in accordance with this Code;
(b) All persons considered tax agents in accordance with this Code;

(c) Tax offices, agencies and their employees, including the Minister and Deputy Minister and
their delegates, and the offices, agencies, and employees of the Revenue Department;

(d) Customs offices, agencies, and their employees (in cases where responsibility for the
collection of tax or tariff under this Code devolves upon the Commissioner of Customs);

(e) The Ministry of Finance, finance agencies (in cases where tax receipt, collection, or
withholding responsibility is assigned by this Code to finance agencies);

(f) Other agencies and officials responsible for tax collection, receipt, or enforcement;

(g) Members of the Board of Tax Appeals; and

(h) Any other persons whose rights, authority, or duties are determined by this Code.

Section 6. Amount Stated In Dollars™

(&) Accounts. Dollar amounts stated in this Code are in Liberian dollars, and taxation books of
account may be kept in Liberian dollars or US dollars ( but if kept in US dollars the Liberian
dollar equivalent of taxable income and tax must be shown in the financial statement). Tax may
be assessed either in Liberian dollars or US dollars and may be paid in Liberian dollars or US
dollars. If payment is made in US dollars, the amount due in Liberian dollars is to be translated
into US dollars at the market rate of exchange published by the Central Bank in effect on the day
payment is made. The term "Liberian dollar” refers to money authorized and duly issued under
the law establishing the Central Bank.

(b) US Dollars. The Government of Liberia may, by regulation, require that—

(1) Certain user fees, license fees, and other fees which are designed to cover the cost of
providing a service be stated in US dollars;

(2) Customs duties be stated in US dollars and paid in US dollars.

® Sub-sections (a) through (h), as presently worded, replace the previous sub-sections (a) through (h) of the
Revenue Code of Liberia (2000), done by amendment contained in the Consolidated Tax Amendments Act of 2011,
approved September 14, 2009, approved November 1, 2011.

1% section 6 reflects new wordings and additions to the previous Section 6 of the Revenue Code of Liberia (2000),
done by amendments to the said Code by the new Consolidated Tax Amendments Act of 2011, approved
September 14, 2009, published November 1, 2011.



(c) Foreign Exchange Transactions. Except as otherwise provided by this Code, when it is
necessary to trandate foreign currency into Liberian or US dollars, or US dollars into Liberian
dollars, the exchange rate shall be the applicable buying rate published by the Central Bank.

Section 7. Tax And Revenues

Unless expressly provided otherwise by law, all tax revenues shall be considered general revenues of
Liberia, and shall be paid into the Consolidated Fund and available for appropriation by the Legidature
for the general purposes of the government.

Section 8. Inflation Adjustment For The Payment Of Taxes

If, during a calendar year, the average market rate of exchange between U.S. and Liberian dollars changes
by 10 or more basis points from the average rate prevailing for the preceding calendar year, the Minister
shall make an inflation adjustment to the Liberian dollar amounts set out in this Code. The determination
that the requisite change has occurred in the average annual market rate of exchange is to be made by the
Minister by January 31 of a calendar year, with regard to the preceding year and by comparison between
that preceding year and the year immediately prior to it. If the Minister determines that the requisite rate
change has occurred, then the inflation adjustment is to be made and is to be effective for the current
calendar year and, with respect to taxpayers using a fiscal year, for any fiscal year ending after June 30 of
the current calendar year.

The amount of increase or decrease in the Liberian dollar amounts stated in this Code is to reflect the
proportionate change in the average annual rate of exchange as determined by the Minister, but amounts
may be rounded off.

Section 9. Exempt Persons™

(8 General Rule. The Government of the Republic of Liberia, government agencies, and
charitable private organizations that are approved by and registered with the Ministry of Finance,
Republic of Liberia, are referred to as “Exempt Persons’ and are exempt from tax to the extent
provided by this Code.

(b) Public Corporations. A public corporation that is not a government agency as defined in
Section 10 is subject to taxes imposed by this Code.

(c) Regulatory Agencies. A regulatory agency or regulatory authority is subject to Customs
duties but not to other taxes imposed by this Code, except as a withholding agent. If it is
structured to achieve a profit it is subject to income taxation under Part 1.

(d) Central Bank. The Central Bank is exempt from income taxation. It shall be subject to other
taxes imposed by this Code, except that Excise Tax, Goods and Services Tax, and Customs
duties (and related levies) shall not be applied to the Central Bank’ s importation of bank notes.

! section 9 of the Revenue Code of Liberia (2000), which contained two sub-sections (a) and (b), which form the
current sub-sections (a) and (e), was amended by the addition of new sub-sections (b), (c), (d) and (f), and the re-
ordering of sub-section (b) to now form sub-section (e). The amendments were done by a new section 9 contained
in the Consolidated Tax Amendments Act of 2011, approved September 14, 2009, published November 1, 2011.



(e) Foreign Agencies. Foreign governments, foreign diplomatic representatives, foreign consular
officias, international organizations and officials of international organizations that are exempt
from taxation under international agreements and conventions are exempt from tax to the extent
required by those agreements or conventions.

(f) Registered Charities. A private charitable or not for profit organization qualifies for
registration as a registered charity if it is a noncommercial organization established for the
purpose of carrying out charitable activity.

(1) An organization does not qualify as a registered charity, or if registered is subject to
loss of its approved and registered status, if—

(A) it pursues political goals or performs political activities, including direct or
indirect participation in the election campaign of any politica party, public
organization or movement, or person; or

(B) the revenue or property of the organization is used in away inconsistent with
the charitable purposes for which the organization was established.

(2) If aregistered charity engages in activity inconsistent with its charitable purposes, or
has income from business activity (whether or not consistent with its charitable
purposes), the charity is subject to tax with respect to those activities and, under
conditions as specified in regulations, may lose its approved and registered status.

(g9) Cross-Reference. Nonresident natural and legal persons are taxable on their Liberia-source
income as provided in Chapter 8, Income Taxation of Nonresidents.

Section 10. Definitions?

(a) Assessment. The term "assessment” means an assessment as defined in Section 74 of this
Code. An assessment is the amount of a taxpayer's unpaid tax liability, and is immediately due
and payable. The Minister is empowered (subject to the conditions specified in Section 64 and
65) to enforce an assessment on the assessment date.

(b) Board of Tax Appeals. The term "Board of Tax Appeas' means a 5-member deliberative
body convened to review taxpayer protests of the Minister’s determinations. The composition of
the Board of Tax Appeals and its obligations under the Code are set out in Section 60. A decision
of the Board of Tax Appeals is afina administrative determination for purposes of Section 6.2
of the Judiciary Law (1972) as amended.

(c) Corporation. The term "corporation" means a joint stock company, an insurance company, a
business trust, and any similar organization or association whether or not incorporated. The

12 section 10 was amended, firstly by deleting the word “General” as appeared “Definitions”, and secondly by the
addition of definitions to new terms not previously appearing in the Revenue Code of Liberia (2000) and the
reordering of terms so that they appeared in alphabetical order. The amendments were effected by passage of
the Consolidated Tax Amendments Act of 2011, approved September 14, 2009, approved November 1, 2011.



terms "shareholder” and "stockholder" mean any person having an ownership or equity interest
in a corporation including a person holding a right, including a contingent right, to participate in
the income or capital of a corporation.

(d) Certification. The term Certification, when used in this Act, means ensuring compliance and
confirmation by the Minister that the standards and policies prescribed by the Commissioners of
the National Investment for the grant of Special Investment Incentives as provided in Section 16
are adhered to.

(e) Day. Unless otherwise provided, the term “day” means a calendar day, unless the term is used
in a stated period of less than 7 days, in which case the term “day” means business or working

day.

(f) Deputy Minister. The term “Deputy Minister” means the Deputy Minister of Finance for
Revenue as defined in Section 21.6 of the Executive Law and any person to whom the Deputy
Minister delegates authority to perform a duty of the Deputy Minister (subject to the limitations
on delegation described in Section 10.6 of the Executive Law).

(g) Determination. The term "determination” means a decision of the Minister listed in Section
70(b). If the taxpayer submits a protest within 30 days, a determination is subject to review by
the Board of Tax Appeals. If the taxpayer does not protest within the 30-day period, the
determination is a final administrative determination for purposes of Section 6.2 of the Judiciary
Law (1972) as amended.

(h) Employment Contract. The term "employment contract” means any employment
arrangement or relationship, whether agreed to orally or in writing, in which the hiring party has
supervisory authority over the other party.

(i) Estate. The term "estate” means the property that a deceased natural person owned at the time
of death; the estate comes into existence at the moment of death and continues during the period
before complete distribution of property to devisees, legatees, trustees or other persons in
accordance with awill or the applicable laws of inheritance.

() Fiduciary. The term "fiduciary" means a person with a legal duty of loyalty or care, and
includes a guardian, trustee, executor, administrator, receiver, conservator, or other person acting
inasimilar capacity.

(k) Government. The term "government” means the Government of the Republic of Liberia, and
"government agency” means a Ministry, board, council, or other organization created for
administrative purposes and carrying out administrative functions of the government including
the Central Bank, but not including a public corporation carrying out profit-making endeavors.

() Legal Person. The term "legal person” means any person other than a natural person. The
term has the same meaning as the term "person™” in Title 16 of the Liberian Code and includes
any legal person created by the operation of law such as a government agency, partnership,



corporation, trust, estate, or similar legal person created under foreign law. A legal person
created under foreign law is to be taxed under the rules applicable to the Liberian legal person to
which it ismost similar.

(m) Liberia. The term "Liberia’ means the political entity of the Republic of Liberia, and also
means the geographical territory of the Republic of Liberia, its territorial waters, and areas
adjacent to the territorial waters of Liberia over which Liberia may exercise rights, in accordance
with international law, with respect to the seabed, soil, and natural resources.

(n) Mining Law. The term "Mining Law" means An Act Adopting a New Minerals and Mining
Law (2000) asit may be amended from time to time, or any successor law.

(o) Minister. The term "Minister" means the Minister of Finance as defined in Section 21.2 of
the Executive Law, and any person to whom the Minister delegates authority to perform a duty
of the Minister (subject to the limitations on delegation described in Section 10.6 of the
Executive Law).

(p) Ministry. The term "Ministry" means the Ministry of Finance, with the authority to collect
taxes, audit, maintain records of taxpayer information, monitor and enforce taxpayer compliance
with this Code, and to establish offices for the payment of tax and the filing of tax returns.

(9) Month. Unless otherwise provided, the term "month” means a calendar month.

(r) Partnership. The term "partnership” means any joint enterprise or venture organized to
engage in activities for profit, including a syndicate, group, pool, or other unincorporated
organization, but does not include a corporation, trust, or estate.

(s) Partner. The term "partner” means any member-owner or member-participant in a
partnership.

(t) Petroleum Law. The term "Petroleum Law" means An Act Adopting the New Petroleum Law
of the Republic of Liberia (2002) asit may be amended from time to time, or any successor law.

(u) Person. The term "person” means any legal person or any natural person.

(v) Regulations. The term "regulations’ means the rules, promulgated by the Deputy Minister
with the consultation and concurrence of the Minister, for the purpose of interpreting this Code
and to specify the procedures or standards for compliance with it.

(w) Rent. The term "rent" means periodic payments received for the use of real or personal
property under a lease agreement whether written or oral. The term "real property” includes
buildings or structures fixed to the land and the term "personal property” includes structures that
are not fixed.



() Tax. The term "tax" means any tax, tariff, duty, impost, or license or registration fee imposed
by this Code, including an advance payment under Section 904, and shall be subject to the
assessment and collection rules of Subchapter B of this Part.

(y) Tax Court. The term "Tax Court" means the Tax Court established under Chapter 6 of the
Judiciary Law (1972) as amended. If a Tax Court is not constituted or operational in a county or
territory of the Republic of Liberia, any other court of competent jurisdiction is empowered to
hear matters that otherwise would be referred to the Tax Court, including the Circuit Court.

(2) Taxpayer. The term "taxpayer" means any person subject to a tax imposed by this Code, or
subject to a related obligation to pay interest, penalties, or fees. In the case of a renewable
resource project subject to Chapter 6, or amining project or petroleum project subject to Chapter
—

(1) The Chapter 6 contractor or Chapter 7 produce is the taxpayer legally responsible for
reporting, withholding, and paying tax on behalf of a project.

(2) If the contractor or producer is organized as a partnership or similar form of
unincorporated joint venture, each partner shall be considered a taxpayer with respect to
the activities of the project.

(3) A taxpayer is not permitted to combine or consolidate projects for the purpose of
determining liability for any tax under this Code.

(ad) Tax Return. The term "tax return” means any return, tax declaration, voucher, Customs
entry form, or withholding statement required to be submitted under this Code (including a
statement required to be filed with an advance payment under Section 904).

(bb) Trust. The term "trust” means any testamentary or inter vivos arrangement under which
property is placed in the hands of atrustee for management or distribution. A trusteeis:

(1) An executor, administrator, tutor, or curator,
(2) A liquidator or judicial manager,

(3) A person having or taking on the administration or control of property subject to
another person having a beneficial interest in the property,

(4) A person acting in afiduciary capacity,

(5) A person having the possession, control, or management of the property of a person
under alegal disability, or

(6) A person who manages property under a private foundation or other similar
arrangement.



(cc) Value. The phrase "fair market value" (including its short form, “value”) means the fair
market value as determined in an arm's length transaction by parties acting without obligation or
coercion. A transaction between related persons is assumed not to be at arm's length, and
regulations may specify disclosure and documentation requirements not applicable to
transactions between unrelated persons. The meaning of “arm’s length” may be established for
related-person transactions through a methodology specified in an advance pricing agreement in
accordance with Section 18.

Section 11. Interest Rate

Except as otherwise provided by this Code, when it is necessary to determine an interest rate, the
rate shall be the market rate as published by the Central Bank of Liberia.

Section 12. Tax As A Debt Due To Government Of Liberia

() General Rule. Any amount of tax due by a person under this Code is a debt due to the Government
and is payable to the Minister in the manner and at the place prescribed. Payments of tax debts to the
Government shall be treated as made in the following order: interest; penalties; amounts of taxes.

(b) Recovery Of Unpaid Tax. Tax that has not been paid by the due date may be sued for and recovered
in any court of competent jurisdiction by the Minister acting in an official capacity in the manner
provided for in subsection (c).

(c) Judgment Debt. If any person fails to pay tax when due, the Minister may file, with the clerk or
registrar of a court of competent jurisdiction, a statement certified by the Minister setting forth the amount
of tax due by the person. The statement shall be treated for all purposes as a civil judgment lawfully given
in that court in favor of the Minister for aliquid debt in the amount specified in the statement. The court
shall issue awrit of execution in respect of the debt against the defaulter.

Section 13. Bad Tax Debts

(a) General Rule. Bad debts owed for taxes, penalties, and interest shall be written off by
the Minister, if the following circumstances occur:

(1) Expiration of the statute of limitations for collection of tax;

(2) Cessation of the tax obligation on grounds established by this Code or other acts
of tax legislation.

(b) Other Cases. In other cases, bad tax debts shall be written off by the Minister, according
to procedures established by regulations.

Section 14. Interest On Overpayments And Underpayments

(&) Underpayments. If any amount of tax is not paid by the due date, the taxpayer is obligated to pay
interest, compounded monthly, at the rate determined under Section 11, on the unpaid amount for the
period from the due date to the date the tax is paid.



(b) Overpayments. In the case of an overpayment of tax, interest, compounded monthly, at the rate
determined under Section 11, shall be paid to the taxpayer from the date of the overpayment to the date on
which the refund is made. Interest is not payable to the taxpayer if the refund is made no more than 45
days from receipt of the taxpayer’s application for arefund of the overpayment.

Section 15. Anti-Avoidance Rule
(a) General Rule. For the purposes of determining liability to tax under this Act, the Minister may:

(1) Re-characterize an arrangement or part of an arrangement that is entered into or carried out as part of a
tax avoidance scheme;

(2) Disregard an arrangement or part of an arrangement that does not have substantial economic effect; or
(3) Re-characterize an arrangement or part of an arrangement the form of which does not reflect its
substance.

(b) Definitions. In this Section,

(1) “Arrangement” means any arrangement, action, agreement, course of conduct, promise, transaction,
understanding, or undertaking, whether express or implied, whether or not enforceable by legal
proceedings and whether unilateral or involving more than one person.

(2) “Tax Avoidance Scheme” includes any arrangement, one of the main purposes of which is the
avoidance or reduction of liability to tax.

Section 16. Special Investment Incentives.

(& Incentives for New Investment. In the case of a new investment activity qualifying under
both paragraphs (1) and (2) below, the qualifying activity is entitled to the specia tax incentives
specified in paragraph (3) below, upon Certification by the Minister.

(1) Procedure.

(A) To be qualified for Specia Investment Incentive, under section 16(a),
investors qualifying under subsection (2) shall make application to the National
Investment Commission (“NIC”), which shall conduct an economic evaluation of
the business plan and make recommendations to the Minister for Certification of
the investment, along with (pursuant to subsection (3)(B)) any recommended
positive listing for exemptions of GST under Part 111 and import duty under Part
V, including types of goods and quantities proposed for exemption and the
investor's proposed importation schedule.

(B) Within 15 working days as of the receipt of the recommendation from the
National Investment Commission, the Minister is required to either issue a
Certification or give the NIC a written statement of the grounds for denia of
certification.

(2) Requirements.



(A) The investment activity must be in one of the following sectors, which shall
be defined and limited in regul ations—

(i) Tourism carried out through tourist resorts, hotels and cultura sites

(i) Manufacturing of finished products having at least 30% loca raw
material content excluding water

(iii) Energy

(iv) Hospitals and medical clinics

(v) Low and medium income housing

(vi) Air, sea, rail, and road transport infrastructure, including ports
(vii) High-impact information and communication technol ogy

(viii) Banking in the non-bank areas in the southeastern region and in
Zonel

(ix) Poultry
(x) Horticulture
(xi) Exportation of sea products

(xii) Agricultural food-crop cultivation and processing, including cocoa
and coffee

(xiii) Small- and medium-scale rubber and oil-palm cultivation and
processing

(xiv) Manufacturing or assembly of finished products for export, provided
that at least 70% of production is exported from Liberia within any 12-
month period

(xv) Waste management

(B) Upon the recommendation of the Commissioners of the National Investment
Commission, an Administrative Regulation shall be issued by the Ministry of
Finance, to include other investment activities, not listed above, but which are
compatible with the economic growth policy of the Government, thereby
enhancing and improving the economic development of the Country.



(C) Capital invested must be at least US $1 million (one million) for foreign
owned businesses; and for businesses with 100 percent Liberian ownership, the
capital invested must be at least US $300,000. If the investment is to establish a
hospital or hedth clinic, the minimum capital invested must be at least

US$50,000.

(3) Special Tax Incentives. An investment activity qualifying under both paragraphs (1)
and (2) is entitled to the specia tax incentives of this paragraph for a period of five (5)
years from the commencement of investment as stated in the Minister's certification. Any
special tax incentives allowable under this paragraph with respect to a qualifying cost
may be deducted in lieu of (and not in any way combined with) any incentive deduction
otherwise allowable under Section 204(d).

(A) In lieu of the 30-percent incentive deduction limitation under Section
204(d)(1), a specia tax incentive deduction is allowed for up to 100- percent of

the qualifying cost with respect to the following:

(i) 30% of the cost of equipment and machinery used in the activity in the
year the asset is placed in service.

(i1) 30% of the construction cost of a new hotel or tourist resort. The
construction cost of a new hotel or tourist resort does not include the
equipment and machinery purchased for the hotel or tourist resort. The
equipment and machinery purchased for the hotel or tourist resort is
deductible under (i).

(iii) 10% of the cost of buildings and fixtures used in a manufacturing
process that produces finished products (whether for domestic
consumption or for export) having a graduated scale of local raw material
content at:

# Percentage of local raw material content Percentage of incentive
deduction

1 25% 2.5%

2 50% 5%

3 75% 7.5%

4 100% 10%
(iv)A percentage of the cost of investment in an asset specified in (i), (ii),
or (iii) that is placed in service in an economically deprived zone, as
follows—

Zone County/City Percentage

1 River Gee 12.5%




Gbarpolu

Grand Kru
Rivercess
2 Maryland 7.5%
Grand Gedeh
Sinoe
Bong
Nimba
Lofa
3 Bomi 5%
Margibi
Grand Bassa
Grand Cape Mount
Montserrado (excluding Greater
Monrovia, as defined in
regulations)
(v) A percentage of the cost of an asset specified in (i), (ii), or (iii) that is
placed in service in an investment activity certified by the Minister as
meeting standards for increase in employment, as follows—

Zone Percentage Number of Jobs Added

1 10%

2 7.5% >100

3 5%

(B) Exemption from GST under Part Il and import duty under Part V, as
follows—
(i) All medical and educational equipment and supplies purchased for use
directly in or in connection with the investment activity and intended to be
placed in service within one year of purchase.
(i) Other assets purchased for use directly in the activity and intended to
be placed in service immediately upon purchase, to the extent specified
below and as further described in regul ations—

1 Tourism Equipment & machinery (including furniture); specialized
vehicles; capital spare parts and other specialized capital
goods

2 Manufacturing Equipment & machinery; specialized vehicles; raw
materials; capital spare parts and other specialized capital
goods

3 Energy Equipment & machinery; specialized vehicles; raw

Technology materials; capital spare parts and other specialized capital

goods




4 Health Services Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods
5 Real Estate Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods and
construction materials specialized in regulations
6 Transport Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods
7 Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods
8 Agriculture Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods
9 Poultry Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods
10 Horticulture Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods
11 Exportation of Sea Products Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods
12 Agricultural Food-Crop Equipment & machinery; specialized vehicles; capital
Cultivation spare parts and other specialized capital goods
13 Rubber and Qil Palm Equipment & machinery; specialized vehicles; capital
Cultivation, Processing spare parts and other specialized capital goods
14 Manufacturing or Assembly Equipment & machinery; specialized vehicles; capital
for Export spare parts and other specialized capital goods
15 Waste Management Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods
1 Tourism Equipment & machinery (including furniture); specialized
vehicles; capital spare parts and other specialized capital
goods
2 Manufacturing Equipment & machinery; specialized vehicles; raw
materials; capital spare parts and other specialized capital
goods
3 Energy Equipment & machinery; specialized vehicles; raw
Technology materials; capital spare parts and other specialized capital
goods
4 Health Services Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods
5 Real Estate Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods and
construction materials specialized in regulations
6 Transport Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods
7 Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods
8 Agriculture Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods
9 Poultry Equipment & machinery; specialized vehicles; capital

spare parts and other specialized capital goods




10 Horticulture Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods

11 Exportation of Sea Products Equipment & machinery; specialized vehicles; capital
spare parts and other specialized capital goods

12 Agricultural Food-Crop Equipment & machinery; specialized vehicles; capital
Cultivation spare parts and other specialized capital goods

13 Rubber and Qil Palm Equipment & machinery; specialized vehicles; capital
Cultivation, Processing spare parts and other specialized capital goods

14 Manufacturing or Assembly Equipment & machinery; specialized vehicles; capital
for Export spare parts and other specialized capital goods

15 Waste Management Equipment & machinery; specialized vehicles; capital

spare parts and other specialized capital goods

(C) Thefollowing shall apply to any special tax incentives under Section 16:

(i) The alowances provided in (i), (ii), or (iii) of paragraph (3)(A) above
may be combined with the allowances provided in (iv) and (v) of that
paragraph with respect to any qualifying cost to reach the alowable

deduction limit of 100 percent.

(if) The amount allowable as a specia tax incentive deduction reduces the
asset's tax cost to arrive at the asset's adjusted tax cost, which adjusted tax
cost shall be used for purposes of determining the allowable amount of

depreciation for the particular asset.

(b) Investment Agreements Under Prior Law.

(c) Consequences of Noncompliance. A holder of an investment agreement (including the
holder of an investment agreement allowing tax concessions and entered into prior to January 1,

(1) Aninvestment agreement allowing tax concessions and entered into under the Liberia
Revenue Code prior to its amendment by the Consolidated Tax Amendments of 2011
shall be given effect if approved according to the terms allowed by the Code at the time

of approval; provided, however, that the holder of such an agreement—

(i) Shall only be alowed a specia tax incentives deduction under Section
16(a)(3)(A) with respect to a particular asset in the amount by which the special
tax incentives deduction otherwise allowable, exceeds the amount of any

deduction allowable under the investment agreement with respect to such asset;

(i) Shall file a copy of the investment agreement with the Ministry;

(iii) Shall file an annual income tax return for information purposes, regardless of

whether filing is required by the agreement.

(2) Investment agreements described in this subsection are nontransferable and become

invalid if the conditions for application of Section 405 apply.




2011) who does not materially comply with the requirements of the agreement or this Code as it
relates to the agreement is subject to the consequences described in this subsection, unless the
agreement expressly provides an alternative process.

(1) If the Minister determines that noncompliance has occurred, and that the failure to
comply is not knowing and willful misconduct, the Minister must serve the holder with a
notice of determination of noncompliance allowing the holder ninety (90) days to correct
the noncompliance. If the noncompliance is not corrected within 90 days-

(A) The Minister is authorized to suspend or terminate any tax benefit allowed
under the agreement; and

(B) If the Minister elects to terminate a tax benefit, the holder’s right to future
claims or alowances of the terminated tax benefit is forfeit, and with respect to
that benefit the investment activity is returned to taxation under the standard rules
of this Code.

(2) If the Minister determines that noncompliance has occurred, and that the failure to
comply is knowing and willful misconduct, the Minister must serve the holder with a
notice of determination of noncompliance specifying—

(A) Immediate suspension or termination of any tax benefit allowed under the
agreement;

(B) If the Minister elects to terminate a tax benefit, the holder’s right to future
claims or alowances of the terminated tax benefit is forfeit, and with respect to
that benefit the investment activity is returned to taxation under the standard rules
of this Code;

(C) With respect to a terminated tax benefit, the holder must repay any benefits
previoudy alowed with respect to the two tax periods preceding the first
determined act of noncompliance; and

(D) The holder must pay aforfeiture penalty in an amount equal to three times the
repayment amount under subsection (iii).

(3) A determination under this subsection is a Section 70 determination subject to the
taxpayer’s right of protest and appeal within 30 days of the notice date, except that an
alternative method of resolving disputes specified in an investment agreement is
substituted if the method is expressly applicable to the asserted noncompliance.

(d) Investments Exceeding US $10 Million. For investments exceeding US $10 million, and
subject to approval by the President and the Legidature, the tax incentives permitted by this
section may be allowed for a period of up to 15 years. No tax incentive under this subsection
shall be valid or enforceable without legidative approval. Investment evaluation procedures
applicable to investments under this subsection shall be transparently defined in regulations to be



published jointly by the National Investment Commission and the Ministry of Finance (subject to
the Public Procurement and Concessions Act 2005 or successor legislation, if otherwise
applicable to the investment). Only those sectors listed in subsection (a)(2)(A) may be granted
additional tax incentives. No tax incentives additional to those provided in subsection (a)(3)

are permitted.

(e) Exclusion of Investments Subject to Part Il Chapter 6 or 7. The tax incentives allowed by
this section are not allowed to an investment covered by Chapter 6 or Chapter 7 of Part I1.

The provisions of Section 16 as added by [The Consolidated Tax Amendments Act of 2011]
shall expire June 30, 2015 unless extended by an Act of the Legislature.®

Section 17.  Stability Of Fiscal Regime For Mining, Petroleum, and Renewable Resource
Projects.

When entering into an agreement with a Chapter 6 contractor, or a Chapter 7 producer, the
Government of Liberia is permitted to accept a clause stabilizing the following aspects of
taxation to the terms under Code provisions for a period not to exceed 15 years from the
effective date of the agreement:

(1) Theincome tax rate;

(2) Therate of royalty;

(3) The special rule for extended net operating loss carryforward,

(4) The special rule for depreciation and other cost recovery;

(5) Therate for withholding of tax on payments;

(6) The exemption provided in Section 1001(e)(6) and 1001(g)(5);

(7) The exemption provided in Section 1708(b); and

(8) The exemption provided in Section 2009(i).

*k*

Section 18. Advance Pricing Agreement

(a) General Rule. The term "advance pricing agreement” (“APA”) means an agreement with the
Government of Liberia establishing a transfer pricing methodology (“TPM”) intended to reflect
transactions between related parties as they would be if they had been between unrelated parties
dealing at arm’s length. If a person who has entered into an APA complies fully with its terms

1 Section 16 was a reserved section under the Liberian Revenue Code of 2000, but was added to the Code by the
Consolidated Tax Amendments Act of 2011, approved September 14, 2009 and published November 2011.



and conditions, the Ministry of Finance will not contest the application of the TPM to the subject
matter of the APA.

(1) In addition to the TPM, an APA may specify the related party transactions or transfers
the agreement covers (“covered transactions’), the APA term, operational and
compliance provisions, appropriate adjustments, critical assumptions regarding future
events, mandatory recordkeeping, annual reporting responsibilities, and other provisions
that may be appropriate, necessary, or desirable.

(2) An APA is a supplement to administrative and judicial mechanisms for resolving
transfer pricing issues.

(3) A person who has entered into an APA must maintain books and records sufficient to
enable the Ministry of Finance to examine whether the producer has complied with the
APA.

(4) Both while an APA request is pending and after an APA is executed, a person who
has entered into an APA is under a continuing duty to supplement material facts and
information submitted in connection with the person’s request for the APA. If, after an
APA is executed, the person discovers that information provided in connection with the
APA request was false, incorrect, or incomplete in some material respect, the person must
disclose the error or omission in its next-filed tax return or other scheduled report (or
sooner as specified in regulations).

(b) Guidelines. The term "Guidelines" means the guidelines established by the Organization for
Economic Cooperation and Development and by the United Nations with respect to transfer
pricing.

(c) Obligations of the Parties. In negotiation of a TPM, the Ministry of Finance and the producer
are required to take the Guidelines into account.

Sections 19-49 Reserved

Subchapter B. Tax Administration And Procedure

Section 50. Time And Place Of Filing And Payment Of Tax

Section 51. Penalty For Late Filing Or Failure To File

Section 52. Penalty For Late Payment Of Tax Or Failure To Pay Tax
Section 53. Taxpayer |dentification Number

Section 54. Confidentiality Of Tax Return Information

Section 55. Records
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Section 57. Public Reports
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Section 61. Procedure For Taxpayer Protest And Appeal

Section 62. Suit For Unpaid Tax



Section 63. Security For Tax Payable By Withholding
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Section 68. Recovery Of Tax From Agent Of Nonresident
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Section 75. Collection Period 25

Section 76. Tax Advisors and Accountants

Section 77. Mutua International Administrative and Legal Cooperation
Section 78. Temporary Closure of Business [formerly Section 1042(d)]
Sections 79-89. Reserved

Section 50. Time And Place Of Filing And Payment Of Tax

(a8 Timely Filing And Payment. A taxpayer’s return is considered to have been timely filed if it is
received at the taxpayer’s designated place for filing by the due date, and any accompanying payment is
considered to have been timely made.

(b) Due Date. A taxpayer’s income tax return and turnover tax return and tax payments are due no later
than 5:00 p.m. on the date provided in Part 1. A taxpayer’s sales or services tax return and payment is due
no later than 5:00 p.m. on the date provided in Part 111.

(c) Extension Of Time To File Return. Upon application in writing by a person required to file a return
under any provision of this Code, the Minister may, where good cause is shown, extend the period within
which areturn isto be filed. The granting of a filing extension does not alter the due date for payment of
the tax.

(d) Extension Of Time To Pay Tax. Upon application in writing by a person liable for tax under this
Code, the Minister may, where good cause is shown, extend the time for payment of tax by the person
and, as a condition of the extension, may impose requirements appropriate to ensure the payment of the
tax due. An extension under this subsection does alter the due date for payment of tax for the purpose of
calculating interest under Section 13(a).

(e) Designated Place For Filing And Payment. A taxpayer’s tax return and tax payment are to be
received on or before the due date in the Ministry office in Monrovia. Taxpayers resident or domiciled
outside Liberia and required to file a tax return or make a tax payment may file the return or make the
payment at the place designated by the Ministry for receiving returnsin their country of domicile or in the
Ministry office in Monrovia; if no location is designated, the place of filing is in the Ministry office in
Monrovia

(f) Method Of Delivery. A tax return or tax payment may be delivered by any method of delivery,
provided it is received by the due date in the designated place. If areturn or payment is delivered to an
official place of filing other than the taxpayer’s designated place of filing, it is not considered received at
the designated place for filing until it is received in the correct office, or within 10 days after delivery
(provided the taxpayer has proof that delivery was made), whichever is sooner. The penalty for late filing



applies to a return that is received at the designated place after the due date, and the penalty for late
payment appliesto a payment that is received at the designated place after the due date.

(g) Proof That Delivery Was Made. Proof of timely filing is made by presentation of any of the
following:

(1) A dated and time-stamped receipt issued by the designated place of filing and signed by a
person who can be identified as a Ministry employee at the designated place of filing on the date
signed.

(2) A certified copy of an approved delivery service label that includes the following: the correct
name and address of the designated place for filing; the signature of a recipient who can be
identified as a Ministry employee at the designated place of filing on the date signed; and the date
of receipt (or other information sufficient to establish the date of delivery). Approved delivery
services are: DHL, EM S and any other services designated by the Ministry.

(h) Proof That Payment Was Made. Proof of timely payment is made by presentation of a dated and
time-stamped receipt issued by the designated place of payment, indicating the amount of payment
received, and signed by a person who can be identified as a Ministry employee at the designated place of
payment on the date signed.

(i) Tax Clearance Certificate. The Minister may by regulation require persons who are in
specified categories of taxable persons to obtain atax clearance certificate from the Ministry.**

Section 51. Penalty for Late Filing or Failure to File™

(a) Late Filing or Failure to File. A taxpayer who is late in filing a return is subject to the late-
filing penalty and may also be subject to the failure-to-file penalty.

(1) Late-Filing Penalty.

(A) A taxpayer is subject to the late-filing penalty if a return is not filed by the
required due date (determined with regard to any granted extension of time for
filing).

(B) If the delay in filing isfor not more than one month, the late-filing penalty is5
percent of the amount of tax shown on the return. For each additional month (or
partial month) that the delay continues, an additional 5-percent penalty is imposed
on the sum of the tax shown plus any previously imposed penalty. The tota
penalty under this paragraph is not permitted to exceed 50 percent of the amount
of tax shown on the return.

% Sub-section (i) is a new provision added to the Revenue Code of Liberia (2000) by the Consolidated Tax
Amendments Act of 2011, approved September 14, 2009, published November 1, 2011.

> The current provisions of section 51 reflect amendments, additions and a re-numbering of the sub-sections of
Section 51 made to the Revenue Code of Liberia (2000) by the newly enacted Consolidated Tax Amendments Act
of 2011, approved September 14, 2009, approved November 1, 2011.



(C) If alate return shows no tax due, or if it is subsequently determined that there
is no tax due, the taxpayer is subject to a flat penaty amount specified in
regulations, but not more than US$150,000.

(2) Failure-to-File Penalty.

(A) A taxpayer is subject to the faillure-to-file penalty if areturnisnot filed within
the listed period after the due date (determined with regard to any granted
extension of time for filing)—

(i) Six months for an income tax return;
(it) One month for any other return.

(B) The failure-to-file penalty is equal to the late-filing penalty and is in addition
to it. If ataxpayer has not filed a return, the Minister may assert a failure-to-
file penalty specified in regulations that is not more than US$300,000. This
penalty must be recomputed based on (@) if the taxpayer files areturn.

(b) Penalty Imposed on Net Amount. The penalty is imposed on the net amount of unpaid tax
liability shown on the return, increased by previously imposed penalties, and reduced by
payments made on or before the payment due date (including withheld tax creditable on the
taxpayer’ s return).

(1) If the taxpayer is found to owe more tax than the amount shown on the return, the
penalty is recalculated using the higher amount (as if it had been shown on the
return).

(2) If the taxpayer is found to owe less tax than the amount shown on the return, the
penalty is recalculated using the lower amount (asif it had been shown on the return).

(c) Penalty for Willful Failure to File. If the taxpayer is convicted of willful failure to file a tax
return in acriminal court proceeding as authorized under the Criminal Justice Law of Liberia, the
penalty under subsection (a) is doubled and the taxpayer may also be subjected to a term of
imprisonment of up to five years.

(d) Tax Return for Tax Required to be Collected on Import. On the import of goods for which a
Customs consumption entry is required, evidence of payment of any tax required to be collected
on import is sufficient to satisfy the return filing requirement with respect to those goods (and the
Customs entry form is evidence of the amount and type of tax paid).

(e) Coordination with Late Payment Penalty. For the coordination of the penalties imposed
under this Section with the penalties imposed under Section 52, see Section 52(€).



Section 52. Penalty for Failure to Pay Tax™

(a) Failure to Pay Amount Shown. A taxpayer is required to pay the correct tax liability on or
before the payment due date. If a taxpayer does not pay by that date (determined with regard to
any granted extension of time to make payment) the amount shown as tax liability on the
taxpayer’ s return, a penalty is imposed.

(1) If the delay in payment is for not more than a month, the penalty is 5 percent of the
amount of tax shown. For each additional month (or partial month) the delay
continues, an additional 5-percent penalty isimposed on the balance, which is sum of

(A) the tax shown, plus
(B) previously imposed Section 52(a) penalty.

(2) If the taxpayer makes a partial payment after the due date, the tax liability is reduced
by the payment and for succeeding months the penalty is calculated based on the
remaining unpaid balance.

(3) The total penalty under this subsection is not permitted to exceed 25 percent of the
amount of tax shown on the return.

(4) In accordance with the treatment of the amount shown on a tax return as a final
assessment, the Minister may use the collection procedures described in this Part to
collect the tax shown on the return, increased by the penalty under this subsection.

(b) Failure to Pay Correct Tax Liability. If ataxpayer failsto pay the full amount of correct tax
liability on or before the payment due date, a penalty isimposed.

(1) If the delay in payment is for not more than a month, penalty is 0.5 percent of the
amount correct tax liability. For each additiona month (or partial month) that the
delay continues, an additional 0.5-percent penalty isimposed on the balance, which is
sum of—

(A) the tax shown, and
(B) previously imposed Section 52(b) penalty.
(2) If the taxpayer makes a partial payment after the due date, the tax liability is reduced

by the payment and for succeeding months the penalty is calculated based on the
remaining unpaid balance.

1¢ Section 52 reflects amendments made both to the caption of the Section and the contents of the sections as
previously contained in Section in the Revenue Code of Liberia (2000) as well as a renumbering, additions to and
expansion of the Sub-sections of the Section made by the newly enacted Consolidated Tax Amendments Act of
2011, approved September 14, 2009, published November 1, 2011.



(3) The total penalty under this subsection is not permitted to exceed 50 percent of the
amount of correct tax liability, and is in addition to the penalty described in
subsection (a).

(c) Coordination of Penalties. A taxpayer may be subject to penalties under Section 51, Section
52, or both sections.

(1) If ataxpayer does not pay on time, the Section 52 penalty applies even if the taxpayer
has filed on time.

(2) If ataxpayer does not file on time, the Section 51 penalty applies even though the
taxpayer has paid on time.

(3) If the conditions for imposition of a penalty under both Section 51(a) and Section
52(a) apply, both penalties are imposed; provided, however, that the amount of the
penalty under Section 51(a) shall be reduced by the amount of the penalty under
Section 52(a) for any month or fraction thereof to which a penalty applies under both
Section 51(a) and Section 52(a).

(4) If the conditions for imposition of a penaty under both Section 51(a) and Section
52(b) apply, both penalties are imposed without any reduction.

(d) Penalty for Willful Failure to Pay. If the taxpayer is convicted of willful failureto pay tax in
acriminal court proceeding as authorized under the Criminal Justice Law of Liberia, the penalty
under subsections (a) or (b), as the case may be, is doubled and the taxpayer is also subject to a
term of imprisonment of up to ten years.

(e) Payment of Tax Required to be Collected on Import. On the import of goods for which a
Customs entry is required, payment at the time of import of any tax required to be collected on
import is sufficient to satisfy the tax payment requirement with respect to the import of those
goods (and the Customs entry from is evidence of the amount and type of tax paid). Failure to
pay at the time of import any tax required to be paid on import is subject to the penalties
provided in this Code for failure to pay tax (including Customs duties).

Section 53. Taxpayer Identification Number

(a) General Rule. Every resident having a tax obligation under this Chapter is required to obtain a Tax
Identification Number (“TIN"), but in no case may a resident obtain more than one TIN. The Minister
shall by regulation provide procedures for acquiring a TIN and shall widely publish information about
those procedures. No taxpayer is to be charged a fee for obtaining a TIN. A resident subject to tax
withholding is required to supply the TIN to the withholding agent (as defined in Section 905 and Section
806).

(b) Penalties.



() If tax withholding is required on a payment, and the payment amount is $1,000 or
more, a withholding agent who makes a payment to a person who has not supplied a
TIN isliable to pay afine of $5,000 or the amount of the tax required to be withheld,
whichever isless.'’

(2) If aperson subject to tax to obtains more than one TIN, that person is liable to pay afine of
$1,000 per additional TIN obtained.

(3) If a withholding agent makes a payment to a person who has not supplied a TIN, or if a
person subject to tax obtains more than one TIN, and is convicted of having acted
deliberately or willfully to avoid the requirements of the tax law, that person shall be liable to
pay afine of not less than $200,000 nor more than $5,000,000.00 and to imprisonment for up
to one year.

Section 54. Confidentiality Of Tax Return Information

(a) General Rule. A taxpayer's tax return, the information contained therein, and any other information
obtained from the taxpayer or about the taxpayer in the course of the tax collection, audit, investigation,
or enforcement process is confidential. No officer, agent, or employee of the Ministry of Finance and the
Ministry is permitted to disclose confidential information received in an official capacity.

(b) Exceptions. Information concerning a taxpayer may be disclosed to another person with the
taxpayer's written consent. Without the taxpayer's written consent, an officer, agent, or employee
of the Ministry of Finance (or former officer, agent, or employee) may disclose confidential
information only to the following persons or agencies (and only to the extent required for
performance of their official functions) —*°

(1) Other agents or employees of the tax authorities in the course of and for the purpose of
carrying out their official duties;

(2) Law enforcement agencies, for the purpose of the prosecution of a person who has committed
tax violations or offenses;

(3) A court, in proceedings to establish a taxpayer’s tax liability, responsibility for tax violations
or offenses, or in acriminal case;

(4) The tax authorities of a foreign country in accordance with international treaties or
agreements,

(5) Government financial authorities of the Republic of Liberia to the extent necessary in
administering the law on budget;

7 Sub-section (1) reflects additions made to the previous sub-section (1) of the Revenue Code of Liberia (2000)
made by the newly enacted Consolidated tax Amendments Act of 2011, approved September 14, 2009, published
November 1, 2011.

¥ Sub-section (b) is a re-wording of the previous Sub-section (b) of the Revenue Code of Liberia (2000), by
amendment made thereto by the newly enacted Consolidated Tax Amendments Act of 2011, approved September
14, 2009, published November 1, 2011.



(6) The customs authorities, for purposes of administering the customs legislation, and also to
authorities that have the right to administer taxes according to this Code, for purposes of
administering those taxes.

(7) To the administrator of the Extractive Industries Transparency Initiative (EITI) to the
extent necessary for Liberids participation in and compliance with the EITI,
including the publication of disaggregated reports that may identify payments by
persons or projects.’

(c) Duty Of Persons To Whom Information Is Disclosed. Persons who receive information under
subsection (b) shall maintain secrecy regarding that information, except to the minimum extent necessary
to achieve the object for which disclosure is permitted.

Except for information received under the exceptions listed in subsection (b), a person who receives
information the disclosure of which is regulated by this Section may not disclose the information and
must return documents reflecting the information to the Minister.

(d) Penalties. Any person who discloses confidentia information in violation of this Section is guilty of a
criminal offense and, if convicted, is subject to a penalty of up to $800,000, a term of imprisonment of up
to one year, or both.

Section 55. Records®

(a) Records to be Kept

(1) Every person with atax obligation, whether for payment of tax or withholding of tax,
shall maintain in Liberia, in the English language, books and records adequate to
substantiate the tax due in accordance with the person's method of accounting
(provided such method is consistent with international accounting standards and any
applicable regulations), and is required to produce them upon request.

(2) The records to be maintained include the following items as well as any other items
specified in regulations:

(A)A copy of all goods and services tax invoices, purchase orders, sales receipts,
sales logs, invoices, bank statements (from Liberian and foreign banks,
whether resident or nonresident), credit notes, and debit notes issued by the
person;

(B) Customs documentation relating to imports or exports (including
transshipment) by the person.

¥ Sub-section (7) is a new addition to Section 54 of the Revenue Code of Liberia (2000), done by amendment made
thereto by the newly enacted Consolidated Tax Amendments Act of 2011, approved September 14, 2009,
published November 1, 2011.

2% section 55 reflects new wordings of sub-section (a), more elaboration of and addition to the sub-sections falling
under sub-section (a), and the addition of new sub-sections (f), (g) and (h) to the Revenue Code of Liberia (2000),
made by amendments contained in the newly enacted Consolidated Tax Amendments Act of 2011, approved
September 14, 2011, published November 1, 2011.



(C) Accounting and other financial and related records specified in regulations.

(3) For purposes of paragraph (2), regulations may specify additional records to be kept,
provided that they are reasonably related to the determination of tax liability or to
compliance with obligations under this Code, and may specify the records appropriate
to aparticular type of business.

(A)Regulations may specify additiona disclosure and documentation
requirements for transactions between related persons that are not applicable
to transactions between unrel ated persons.

(B) An agreement governing a related-party transaction is a record subject to this
section and must be provided upon request.

(4) The invoices, receipts, or notes a person generates must be serialized and must be
created using a method that allows for production in duplicate or, in the case of a
Goods and Services Tax invoice, in triplicate, one copy of which is retained by the
person.

(b) Retention Period. The books and records required to be maintained under this section must
be retained for 7 years after the end of the tax period to which they relate.

(c) Electronic Records. Regulations may permit or require that taxpayers with the capacity to do
so keep records in electronic form and process transactions using at minimum electronic
equipment such as a cash register.

(d) Information Collection.

(2) Information Collection Authority. In accordance with Section 83.1 of the Executive
Law, and Section 55 of this Code, the Minister is authorized to request, demand, and
collect from any person, natural or legal, within the Republic of Liberia, or from the
head of an agency of the Government, al information necessary to enable the
Ministry effectively carry out its lawful functions (including but not limited to the
records, inspections, and entry onto premises specified in Section 55).

(2) A person with a recordkeeping obligation under this section must make records and
business premises available and open for Ministry inspection upon request, within
reasonable bounds of consideration for the convenience of the taxpayer. In the case of
a Section 74 Jeopardy Assessment Proceeding, convenience of the taxpayer is not a
consideration.

(3) Information the Minister collects is entitled to the confidential protections of Section
83.2 of the Executive Law.

(e) Penalty For Inadequate Recordkeeping. If a person fails to maintain books and records as described
in subsections (a) and (b), then, in addition to any applicable penalty under Section 51 and Section 52,



there also shall be imposed as a penalty for inadequate recordkeeping the amount of 150 percent of any
underpayment of tax that may have resulted from the lack of adequate recordkeeping. A person subject to
the penalty for inadequate recordkeeping for three or more years within a five-year period or whose total
understatement of tax for any year is an amount equal to more than 50 percent of the tax due, shall, on
conviction, be subject to aterm of imprisonment of up to 4 years.

(f) Non-Cooperation Penalty. A person who refuses to cooperate with the Minister’s request for
records, request to inspect the person’s business premises, or request to examine records at the
business premises, is subject to a civil tax penalty of $50,000 per day of refusal, and to the
criminal penalty for non-cooperation described in Section 93.%

(g) Order of Inspection. If a person refuses to produce records for inspection, or refuses entry to
the person’ s business premises, the Minister is authorized to obtain the assistance of the Ministry
of Justice to enter the premises or seize the records.?

(h) Emergency Hearing. A person objecting to entry to premises or to seizure of records is
entitled to an emergency hearing (described in Section 61) to review the legality of the entry or
seizure, but the Minister is not required to give advance notice to a taxpayer who has refused a
written request to produce records or to allow entry onto premises.?®

Section 56. Duties of Minister and Deputy Minister for Revenue

(&) Minister. The Minister is authorized and required to oversee all of the operations of the Ministry of
Finance, including any matters assigned under this Code, through the agencies, officers, and employees of
the Ministry, delegating such responsibilities as the Minister may deem appropriate; except that the
Minister may not delegate the authority to approve the remittance or reduction of tax otherwise due. The
Minister has a duty of loyalty to the public and a duty to carry out these responsibilities in accordance
with the law and in an equitable manner.

(b) Deputy Minister. The Deputy Minister is authorized and required to oversee al of the operations of
the Revenue Department of Ministry, including application of this Code through its agencies, officers,
and employees, delegating such responsibilities as the Deputy Minister may deem appropriate; except that
the Deputy Minister may not delegate the authority to approve the remittance or reduction of tax
otherwise due. The Deputy Minister has a duty of loyalty to the public and a duty to carry out these
responsibilities in accordance with the law and in an equitable manner.

(c) Exercise Of Discretion. In any action, proceeding, process, or task undertaken or not undertaken by
the Minister or Deputy Minister in which the Minister or Deputy Minister has the discretion to act or the
discretion to refrain from acting, that discretion shall be exercised reasonably and without prejudice or
favoritism. Upon a showing that the Minister or Deputy Minister has abused discretion granted to a

?! sub-section (f) is a new sub-section added to Section 55 of the Revenue Code of Liberia (2000) by amendment
made by the Consolidated Tax Amendments Act of 2011, approved September 14, 2009, approved November 1,
2011.
*2 sub-section (g) is a new sub-section added to Section 55 of the Revenue Code of Liberia (2000) by amendment
made by the Consolidated Tax Amendments Act of 2011, approved September 14, 2009, approved November 1,
2011.
23 Sub-section (h) is a new sub-section added to Section 55 of the Revenue Code of Liberia (2000) by amendment
made by the Consolidated Tax Amendments Act of 2011, approved September 14, 2009, approved November 1,
2011.



person, the Board of Tax Appeals or a court may order the appropriate action to be taken by that person,
or may order the person to refrain from taking an inappropriate action or, if the action has begun, to cease
and desist immediately.

Section 57. Public Reports

(8) Annual Report. The Minister is required to make public an annual report on the enforcement of this
Code and the revenues collected. The report shall include information showing the amount of tax
revenues collected from each sector of the economy under each type of tax. The report shall also contain
information showing the revenue foregone as a result of concessions or investment incentives having a
tax effect.

The Deputy Minister shall provide the Minister with information within the purview of the Ministry asis
necessary for the preparation of this report.

(b) Proposed Legislation. If any legislation is proposed in the Legidature that would have an effect on tax
revenues collected by the Ministry, or on the distribution of tax burdens, the Minister is to make atimely
public report on the tax effect of the proposed legislation.

Section 58. Written Communications With Taxpayers

Any notice or other document sent by tax authorities to ataxpayer must be in writing, signed by a director
or an authorized official of the tax agency, noting taxpayer’s last name and initials, officially stamped,
and sent to or served upon the taxpayer. Written communications are deemed properly served if they are
delivered to the taxpayer’s address, as listed in connection with the taxpayer’s tax identification number,
by registered mail with return receipt, or by an authorized delivery service described in Section 50; or
personally served upon the taxpayer or the taxpayer’ s representative.

Section 59. Right Of Appeal

The taxpayer has the right to appeal a determination of the Minister to the Board of Tax Appeals,
provided that the taxpayer first pays the tax due or provides a bond or other security for payment (as
provided in regulations); except that, in the case of an emergency hearing under Section 60(b)(1), advance
payment of tax or provision of security for payment is not required. If a taxpayer has appeded a
determination, the Minister may not enforce that determination until the decision of the Board of Tax
Appealsisfinal.

Section 60. Board Of Tax Appeals®*
(a) Board Of Tax Appeals.
(1) The Board of Tax Appeals, a five-member deliberative body, hears taxpayer appeals
from determinations by the Minister and emergency protests of the Minister’s actions

and is the final administrative remedy available to taxpayers. The Board has the
authority to approve, modify, or reverse a determination of the Minister. The taxpayer

** Section 60, as currently worded, reflects a re-wording of and creation of further sub-sections to the previous
sub-sections, especially sub-sections (a), (e) and (i), and the addition of sub-section (j), to the Revenue Code of
Liberia (2000), the said amendments made by the newly enacted Consolidated Tax Amendments Act, approved
September 14, 2009, published November 1, 2011.



may appeal a decision of the Board to the Liberia Tax Court, provided that the appeal
islodged within 30 days of the Board' s decision and is in conformity with the rules of
the Tax Court.”

(2) The Board is independent of the Ministry. The Board is administered under the
authority of the Ministry, but has autonomous decision-making power. The Ministry
may appeal an decision of the Board to the Liberia Tax Court, provided that the
appeal islodged within 30 days of the Board's decision and is in conformity with the
rules of the Tax Court.

(3) The Minister is required to take all reasonable steps to ensure a proper appropriation
to fund the Board, which is authorized to manage its own budget funds, hire its own
staff, and make arrangements for its administrative offices and hearing room.

(b) Hearings. The Board is authorized to hold regular and emergency hearings.

(1) A person who objects to a determination by the Minister with respect to any tax under this
Code, including the amount of tax withheld in accordance with any withholding provisions of
this Code, or who objects to the seizure or confiscation of goods or accounts carried out in the
tax collection process may appeal to the Board of Tax Appeals for areview of the Minister’s
determination in aregular hearing. The Board may schedule regular hearings at its discretion,
subject to the limitations of subsection (c).

(2) A person whose property has been seized by the Minister for nonpayment of tax, a person
whose business premises have been closed by the Minister, or a person who can show a
likelihood of any other immediate harm that will be caused by an action or determination of
the Minister is entitled to request an emergency hearing, which is to be held within the time
period and subject to the conditions set out in Section 61.

(c) Time Limits For Regular Hearings. A regular hearing is to be held within six months of the date the
taxpayer files a written protest of the Minister’'s determination. The Board shall give adequate notice of
the time, date, and place of the hearing, taking into account the taxpayer’s domicile and place of business
when setting the hearing date and giving notice. In no event is the Board permitted to schedule a hearing
without providing at least 15 days notice to the taxpayer and the Minister, unless all the parties consent
to the hearing date.

(d) Rules For Conduct Of Hearings. The Board shall establish rules consistent with justice, equity, and
due process of law, but its rules are not required to follow the rules of evidence that apply in a court
proceeding and may be informal when informality is consistent with fair process. The Board shall publish
its hearing rules so that they are readily available, and shall provide ataxpayer with a copy on request.

(e) Composition Of Board. The members of the Board are to be appointed by the President with
the concurrence of the Legidature for a term of five years, for no more than two consecutive
terms. Members must meet the following minimum qualifications:

%> Sub-section (1) is a further addition made to sub-section (a) of Section 60 and reflects primarily a reduction in
the number of the membership of the Board of Tax Appeals from seven to five. The amendment was effected by
the newly enacted Consolidated Tax Amendments Act, approved September 14, 2009, published November 1,
2011.



(1) The member must have been awarded a university degree;

(2) The member shall not be a current member of the board of directors or officer of any
Liberian legal person; be related (within the definition of Section 208) to an employee
of the Ministry; or be related (within the definition of Section 208) to a Liberian legal
person.

(3) The member must have experience or training in at least one of the following areas.
law, accounting, banking, business administration, finance, or economics.

(4) At least two Board members must be lawyers.?®

(f) Quorum. A majority of the Board members not recused constitutes a quorum at any hearing. No
hearing shall be held without a quorum. If the Board members constituting a quorum present at a hearing
decide that absent members should be present to hear the case, the Board may order a re-hearing of the
case at atime when all Board members not recused can be present, but in any event within three months
of theinitial hearing date.

(g) Decision. The Board is to render its decision in writing within the period for decision, which is 60
days after the date the hearing is concluded. A party dissatisfied with the decision may appeal to a court
of competent jurisdiction provided that the appeal is made within 30 days of the date the Board' s decision
has been served on the party. The Board's decision is not final until the 30-day period for appeal has
ended or, if the Board’s decision is appealed, at the time the decision of the court becomes final. All
decisions of the Board are to be available as public records as soon as practicable after the Board' s written
decision has been entered by the Board's clerk, and not later than 10 working days after the decision is
entered. A decision must be entered within the period for decision.

(h) Recusal. Any Board member having a relationship with a party to the case or a representative of a
party to the case is to recuse himself or herself if a reasonable person would consider the relationship, if
disclosed, to give the appearance of impropriety. This rule applies regardliess of whether the member
discloses the relationship.

(i) Compensation. A Board member serves on a part-time basis and is compensated for service at
a minimum rate of US $1,500 per month, with an additiona per-case fee as specified in
regulations. The Board's chairperson also serves on a part-time basis and is compensated for
service at US $2,500 per month (plus a per-case fee). The Minister has the authority and
responsibility to propose to the National Legislature any necessary adjustments in the Board's
annual budget.”’

%% Sub-section 4 amends Sub-section (e) of Section 60 by reducing from 3 to 2 the minimum number of members of
the Board of Appeals who must be lawyers.

7 Sub-section (i) amends the previous Sub-section (i) of section 60 of the Revenue Code of Liberia (2000), which
had set the compensation of members of the Board at the same rate for trial court judges. The new compensation
level for Board members is more specific and removes it from the level of the equivalent of trial court judges. The
amendment was effect by the newly enacted Consolidated Tax Amendments Act of 2011, approved September 14,
2009, published November 1, 2011.



(1)) Removal. Members of the Board may be removed from office for gross misconduct or
inability (by reason of infirmity of mind or body) to perform the functions of the office. Removal
occurs on the recommendation of the President followed by impeachment by the National
Legislature.®

Section 61. Procedure For Taxpayer Protest and Appeal®

(@) Regular Hearing. The Board of Tax Appeals may schedule a hearing at the Board's
convenience, but no more than six months after the date of the taxpayer’ s request for hearing.

(1) To appeal a Section 70 determination, the taxpayer must submit a written request for
aregular hearing stating briefly the basis for appeal.

(2) Within 30 days of the date of the hearing request, the taxpayer must also submit a
written protest containing an explanation of the issues to be heard.

(b) Emergency Hearing. If a seizure of property has taken place and no more than 10 days have
elapsed; if the taxpayer’s place of business has been closed under Section 78 and no more than 3
days have elapsed; if a person objects to seizure of records or entry into premises as described in
Section 55; or if the Minister has acted or given notice of an intent to act in away likely to cause
immediate harm if the action is not prevented or immediately reversed, the taxpayer has a right
to an emergency hearing—

(1) within 5 days of the taxpayer’s protest and request for hearing in the case of a seizure
of property under Section 65;

(2) within 2 days in the case of a closing of the taxpayer’'s place of business under
Section 78; and

(3) within 3 days in any other case (unless the taxpayer agrees to a longer period, which
is not permitted to exceed 10 days).

(4) An emergency hearing must be granted if:

(A) The taxpayer makes a written protest and request for hearing within the
relevant period stated in this subsection;

(B) With respect to property seized under Section 65, the taxpayer attaches a
certified copy of evidence that the correct amount of tax has been paid;

%% Sub-section (j) is a new Sub-section added to Section 60 of the Revenue Code of Liberia (2000) by the newly
enacted Consolidated Tax Amendments Act, approved September 14, 2009, published November 1, 2011.

2% section 61 reflects amendments (additions and re-wording) made to the previous Section 61 of the Revenue
Code of Liberia (2000), which amendments were made by the newly enacted Consolidated Tax Amendments Act of
2011, approved September 14, 2009, approved November 1, 2011.



(C) With respect to a closure of business under Section 78, the taxpayer attaches a
certified copy of evidence establishing that the taxpayer has registered (if
required to register), has filed any tax returns due, and has kept the records
required to be kept each year for the preceding three years (or for a shorter
period in the case of a taxpayer who has been required to file returns for less
than three years); or

(D) The taxpayer submits evidence (or an affidavit stating that evidence is
available) establishing that the Minister has made an error as to the identity of
a taxpayer, the owner of the property seized, or the operator of the business
premises that were closed. Copies of tax returns, invoices, or registration
documentation; taxpayer identification number; affidavits of witnesses with
knowledge of the relevant facts; or other documentary evidence establishing
that the Minister’s seizure or closure is based on afactual error is sufficient to
warrant an emergency hearing if a reasonable person would consider it to be
clear and compelling.

(c) Minister’s Acquiescence. If the taxpayer makes a written protest satisfying the requirements
for an emergency hearing and the Minister upon review of the protest and supporting evidence
does not dispute the taxpayer’s assertions of fact, the Minister may acquiesce in the taxpayer’s
position.

(1) If the Minister acquiesces, the Minister must immediately permit the taxpayer to
recover the property or to re-open the business premises, or immediately rescind the
action or refrain from the action protested, and the emergency hearing is cancelled.

(2) If the Minister’s actions are insufficiently prompt to allow the taxpayer access to the
property or premises within two days of the taxpayer’s written protest, the emergency
hearing proceeds (unless the taxpayer agrees that there is no longer cause for a
hearing).

(3) If the Minister’s acquiescence eliminates the need for an emergency hearing, the
taxpayer may request a regular hearing to object to the Minister's handling of the
matter that was the subject of the taxpayer’ s request for an emergency hearing.

(d) Determination of the Board. If the Board of Tax Appeals determines that the Minister’s
seizure of goods or closure of business premises constitutes an abuse of discretion within the
meaning of Section 56(c), the Board may make an order permitted under that Section.

(e) Burden of Proof. The taxpayer shall have the burden proving the Minister's determination
incorrect, except in the case of a jeopardy assessment or a determination of fraud, when the
Minister shall have the burden of proof.

Section 62. Suit For Unpaid Tax



In lieu of the collection procedures allowed under Section 65, the Minister may sue in any court of
competent jurisdiction for payment of tax that has not been paid when due and payable under Section 74,
unless the period for collections has ended.

Section 63. Security For Tax Payable By Withholding
(a) Priority Of Tax Withheld. Tax that awithholding agent is required to withhold from a payment is—
(1) afirstlien on that payment; and

(2) withheld prior to any other deduction which the withholding agent may be required to make
by virtue of an order of any court or any other law.

(b) Trust Fund. Tax withheld by a withholding agent—

(1) is held in trust for the Government of Liberia, including any property acquired by the agent
into which tax withheld may be traced;

(2) isnot subject to attachment in respect of a debt or liability of the agent; and

(3) in the event of the liquidation or bankruptcy of the agent, does not form part of the estate in
liquidation, assignment, or bankruptcy and the Minister acting for the Government has a first
claim over the tax or property before any distribution in liquidation or bankruptcy is made.

Section 64. Lien For Taxes

(a) Creation of lien. A tax lien is created in favor of the Government upon the property of a tax debtor if
the tax debtor has not paid tax that is due and payable as stated in an assessment notice under Section
74(e).

(2) the person failsto pay tax on or before the date the tax is due and payable; or
(2) the Minister has made a jeopardy assessment under Section 74(a)(4).

(b) Perfection Of Lien. Thelien is not perfected and does not have effect until the Minister has complied
with subsection (d), except in the case of ajeopardy assessment:

(1) Thelieniscreated by serving the tax debtor with a notice in writing specifying the tax debtor,
the tax debtor’s tax identification number, the property subject to the lien, the extent of the
lien as provided in subsection (c), the tax to which the lien relates, details regarding the
Minister’s power to sell property subject to the lien, and a statement of the taxpayer’ srights.

(2) Inthe case of the tax debtor’s money or property of the tax debtor held by another person, or
that another person may subsequently come to hold, the lien is created serving a notice and
order in writing upon that person specifying the tax debtor, the tax debtor’ s tax identification
number, the money or property subject to the lien, the amount of the lien as provided in
subsection (c), the tax to which the lien relates, and ordering the person—

(A) to hold in trust (to the extent of the lien) the tax debtor’s money or property that the
person holds or subsequently may come to hold for a period of 5 days on the sixth



day after receiving the notice, to pay (to the extent of the lien) to the government the
tax debtor’s money or property,

(B) or to take the steps provided in Section 68 (receivers) or Section 69 (agents of
nonresidents).

(c) Amount Of Lien. The amount of the tax lien shall be the principal amount of the tax due, plus interest
accruing with respect to that tax, and any costs of lien and sale.

(d) Effect Of Lien. A lien created under subsection (b) does not have effect until—

(1) in the case of land and buildings, the Minister files an application to register the lien under
subsection (f);

(2) inthe case of the tax debtor’s money or property held by another person for the tax debtor, or
that another person may subsequently come to hold, when a copy of a notice and order
described in subsection (b)(2) is served upon the tax debtor in accordance with Section 65(c),
except that in the case of tax liens created by serving the notice described in subsection
(b)(2)(A), notice served on the person in custody of money shall not substitute for notice
served on the owner;

(3) in the case of other tangible property, the Minister takes possession of the property under
Section 65; and

(4) in any other case, noticeis served under subsection (b)(1) or (b)(2).

(e) Effect Of Notice And Order To Hold In Trust. A person who has received the notice and order
described in subsection (b)(1) is, from the time of receipt, considered to hold (to the extent of the lien) the
tax debtor’s money or property in trust for the Government of Liberiaasif that person were a withholding
agent described in Section 63, and is required to comply with the order.

(f) Registration. Where the Minister creates a lien over land or buildings under subsection (b), the
Minister shall apply to the court of proper jurisdiction and the court of proper jurisdiction shall, without
fee, register the lien referred to in subsection (b) on the title of the land or buildings.

(g) Release. A lien created under subsection (b) is released when the tax debtor pays to the Minister in
full the amounts referred to in subsection (c) that are secured by the lien, or when the period for
collections has ended, whichever occurs earlier. If the lien is with respect to money or property held in
trust under subsection (e), the Minister shall immediately send notice of release to the person holding the
money or property.

(h) Filing Of Release. Where alien over land or buildings is released under subsection (€), the Minister
shall file arelease of the lien with the Chief Registrar and the Chief Registrar shall, without fee, remove
the entry of the lien from the title of the land or buildings.

(i) Notice Of Costs. The Minister may at any time serve on atax debtor a notice in writing specifying any
costs of lien and sale with respect to property of the debtor incurred by the Minister prior to the date of
service and requiring the debtor to pay those costs to the Minister by the date specified in the notice.

() Definitions. In this Section—



“costs of lien and sale” with respect to property means any costs incurred or to be incurred by the
Minister —

(1) under this Section with respect to creating or releasing alien over the property, or

(2) under Section 65 with respect to taking possession of, holding, and selling the liened property.

Section 65. Seizure Of Assets Subject To Tax Lien

(a) Notice. The Minister may notify atax debtor of the Minister’ s intention to seize and sell property held
by the debtor which is subject to atax lien.

(b) Contents Of Notice. A notice under subsection (a) may be incorporated into or accompany a notice
referred to in Section 61(b) and shall be in writing, served on the tax debtor, and specify—

(1) the property subject to atax lien, the Minister’s intention to seize and sell that property, and
the proposed method and timing of sale; and

(2) in the case of tangible property, the manner and place at which Minister intends to take
possession of the property.

(c) Service Of Notice. A notice in writing is considered served on the owner of property if it has been
properly served in accordance with Section 67(a) on the owner or on the person in custody of the property
at the time of seizure; if it has been placed on the owner’ s business premises; or, if the Minister does not
have sufficient information to identify the person on whom the notice should be served, by publication of
anotice in aloca daily newspaper (within two days of seizure) identifying the items seized and stating
the location at which seizure was made.

(d) Seizure. The Minister may—

(1) take possession of tangible property referred to in a notice under subsection (a) at any time
after the notice is served;

(2) for the purpose of taking possession, enter at any time any premises described in the notice
and request the assistance of the police;

(3) where the property is tangible property other than land or buildings, store the property, at the
cost of the tax debtor, at any place that the Minister considers appropriate; and

(4) where the property is money in the hands of another person, take possession of the money
subject to the restrictions imposed under Section 64.

(e) Sale. If the Minister has served a tax debtor with a notice under subsection (), the Minister may sell
the property subject to the tax lien by public auction or deal with the property in such manner as the
Minister considers appropriate—

(1) wherethe property subject to the tax lien island or a building, 30 days after taking possession
under subsection (d);



(2) where the property is perishable property, one day after taking possession under subsection

(d);

(3) where the property is tangible property other than those referred to in paragraphs (1) or (2),
10 days after taking possession under subsection (d); and

(4) in any other case, 10 days after service of the natice.

(f) Proceeds Of sale. The proceeds of a sale under subsection (d) shall be used to pay the costs of lien and
sale of the property sold, then to pay the tax due and interest accrued with respect to that tax, and any
remainder shall be paid to the tax debtor. After applying sale proceeds in accordance with this subsection,
the Minister shall serve the tax debtor with a written notice detailing the manner in which the sale
proceeds have been applied.

(g) Insufficiency. If the proceeds of a sale applied in accordance with subsection (€) are insufficient to
pay in full the costs of lien and sale, the tax due and interest accrued with respect to that tax, the Minister
may proceed to collect the insufficiency with fresh actions under Section 58 or this section.

(h) Other Rights Unaffected. This section does not restrict the exercise of any rights that the Minister
otherwise has by reason of a security created under Section 61 or 64.

(i) Definitions. In this section—
(1) “property subject to atax lien” held by a tax debtor means property held by a withholding
agent on trust under Section 61(b) or property of atax debtor which the Minister has created a

lien upon under Section 64.

(2) “tax debtor” has the meaning in section 64 and includes a withholding agent referred to in
Section 61.

Section 66. Officers Of Legal Persons

(a) General Rule. Subject to subsection (c), when alegal person commits an offense, every person who is
an officer of the legal person at that time is treated as a so having committed the same offense.

(b) Liability For Tax. Subject to subsection (c), where alega person commits an offense by failing to pay
tax on or before the date on which the tax is due and payable, every person who is an officer of the legal
person at that time or was such an officer within the previous six months is jointly and severally liable
with the legal person and every other such person for the payment of the tax to the Minister.
(c) Exceptions. Subsections (a) and (b) do not apply to a person where—
(1) the offenseis committed by the legal person without that person’s knowledge or consent; and
(2) the person has exercised the degree of care, diligence, and skill that a reasonably prudent
person would have exercised in comparable circumstances to prevent the commission of the
offense.

(d) Recovery. Where a person makes a payment to the Minister under subsection (b)—



(1) the person may recover the payment from the legal person;

(2) for the purposes of paragraph (1), the person may retain out of any property including money
of the legal person in or coming into the possession of the person an amount not exceeding
the payment; and

(3) no claim may be made against the person by the legal person or any other person with respect
to the retention.

(e) Definitions. In this section, “officer” means—

(1) inthe case of a partnership, a partner or manager of the partnership or a person purporting to
act in either of those capacities; and

(2) in the case of atrust, company, or foreign branch, a manager of the legal person or a person
purporting to act in that capacity.

Section 67. Recovery Of Tax From Receiver

(a) Notification Requirement. A receiver shall notify the Minister in writing within fourteen days of
being appointed to the position of receiver or of taking possession of property situated in Liberia,
whichever occursfirst.

(b) Notice Of Tax Due. The Minister may serve on a receiver a notice in writing of the amount that
appears to the Minister to be sufficient to provide for any tax that is due and payable as stated in an
assessment notice under Section 74(e), or that will become due by the tax debtor.

(c) Receiver’s Duty. Regardless of the provisions of any pre-enacted law, after receiving a notice under
subsection (b), areceiver—

(1) shal sdl sufficient of the property that comes into the receiver's possession under the
receivership to set aside, after payment of any debts having priority over the tax referred to in
that subsection, the amount notified by the Minister under that subsection; and

(2) isliable to pay to the Minister on account of the tax debtor’s tax liability the amount set aside
unless the Minister notifies the receiver that alesser payment will suffice.

(d) Receiver’s Liability. To the extent that a receiver fails to set aside an amount as required by
subsection (c), the receiver is personally liable to pay to the Minister on account of the tax debtor’s tax
liability the amount that should have been set aside but may recover any amount paid from the tax debtor.
(e) Definitions. In this section—
“Receiver” means any person who, with respect to property situated in the Republic, is—

(1) aliquidator of alegal person;

(2) areceiver appointed out of court or by a court in respect of property or legal person;

(3) atrustee for a bankrupt person;



(4) amortgagee in possession;
(5) an executor of adeceased individual’ s estate; or

(6) any person conducting the affairs of an incapacitated person; and “tax debtor” means the per-
son whose property comes into the possession of areceiver.

Section 68. Recovery Of Tax From Agent Of Nonresident

(@) General Rule. Regardless of the provisions of any prior-enacted law, where tax is due by a non-
resident person (the “tax debtor”) and—

(1) thetax debtor failsto pay the tax on or before the date it is due and payable; or
(2) the Minister believes on reasonable grounds that the tax debtor will not pay the tax by the
date on which it becomes due and payable, the Minister may by service of a notice in writing
require a person who is in possession of property owned by the tax debtor to pay tax on
behalf of the tax debtor, up to the market value of the property but not exceeding the amount
of tax due by the tax debtor.
(b) Special Rules. For the purposes of subsection (a)—
(1) atax debtor who charters an aircraft or ship istreated as owning the aircraft or ship, and
(2) the captain of any aircraft or ship istreated as being in possession of the aircraft or ship.
(c) Partnerships. The Minister may by service of a notice in writing require a resident partnership or a
resident partner to pay on behalf of a non-resident partner tax due by the non-resident partner up to the
amount of tax due which is attributable to any amount included under Section 74 in calculating the non-
resident partner’sincome.

(d) Effect Of Payment. Where a person makes a payment to the Minister pursuant to a notice under
subsection (a) or (c)—

(1) the person may recover the payment from the tax debtor or non-resident partner;
(2) for the purposes of paragraph (1), the person may retain out of any property including money
of the tax debtor or non-resident partner in or coming into the possession of the person an

amount not exceeding the payment; and

(3) no claim may be made against the person by the tax debtor, non-resident partner, or any other
person with respect to the retention.

Section 69. Recovery Of Tax From Person Owing Money To Tax Debtor
(a) Application Of Section. This Section applies where tax is due by a person (the “tax debtor”) and—

(2) the tax debtor failsto pay the tax on or before the date it is due and payable; or



(2) the Minister has made a jeopardy assessment under Section 75()(3).

(b) Notice To Payor. Regardless of the provisions of any prior-enacted law, where this section applies,
the Minister may by notice in writing require any person (the “ payor”)—

(1) owing or who may owe money to the tax debtor;
(2) holding or who may subsequently hold money for, or on account of, the tax debtor;

(3) holding or who may subsequently hold money on account of athird person for payment to the
tax debtor; or

(4) having authority from athird person to pay money to the tax debtor, to pay, on account of and
to the extent of the tax due by the tax debtor, the money to the Minister on the date set out in
the notice.

(c) Service Of Notice. The Minister shall serve the payor with the notice referred to in subsection (b) and,
as soon as practicable after that service, serve the tax debtor with a copy of the notice.

(d) Effective Date Of Notice. The date specified in the notice under subsection (b) must not be a date
before the money becomes payable to the tax debtor, the money is held on behalf of the tax debtor, or the
payor is served with the notice under subsection (c).

(e) Effect Of compliance. A person making a payment pursuant to a notice under subsection

(b) is treated as making the payment to the tax debtor for the purposes of any claim by the tax debtor or
any other person for or with respect to the payment.

Section 70. Determination®®

(a) General Rule. The Minister is required to follow the procedures of this Section before enforcing a
determination described in subsection (b).

(b) Determination. Any of the following decisions of the Minister is a“determination” subject to
the procedures of this Section:

(1) A determination that there is a deficiency in tax paid for a tax period, plus the amount of
penalty and interest ancillary to that deficiency;

(2) A determination that the taxpayer’s method of accounting is required to be changed, or that
the taxpayer's method is to be applied in a manner different from the taxpayer’'s usual
procedures for applying the method;

(3) A determination to deny the taxpayer's claim for credit or refund, or the failure to act
on such a claim within 6 months of the date of the claim;

* Section 70 is an amended version of the previous Section 70, especially as regards Sub-section (b), of the
Revenue Code of Liberia (2000), by amendment contained in the newly enacted Consolidated Tax Amendments
Act of 2011, approved September 14, 2009, published November 1, 2011.



(4) A determination that the holder of an investment agreement with the Government of
Liberia has failed to materially comply with the requirements of the agreement (or
with the requirements of this Code as it relates to the agreement); furthermore—

(A) This paragraph also applies to an agreement (whether called an “investment
agreement” or “concession agreement”) entered into prior to January 1, 2011;
and

(B) This paragraph does not apply to noncompliance in regard to aspects of an
investment agreement for which the agreement expressy provides an
alternative process,

(5) A determination to certify an investment under Section 16; and

(6) Any other decision specified in regulations as a “determination.”

(c) Finality. A determination becomes final 30 days after the date of the notice of determination, as
provided in Section 71, or on the date of afinal decision under Section 59, whichever is later.

Section 71. Notice Of Determination
The date of the notice of determination under Section 70 is the earlier of the date that it is delivered in
person to the taxpayer (or the taxpayer’s agent), or the date it is sent (by an approved delivery service

listed in Section 50(g)(2)) to the taxpayer or taxpayer's agent at the last address listed in the Minister's
records.

Section 72. Refund Of Excess Tax Paid*!

(a) Overpayment. If the amount of tax paid by or on behalf of a taxpayer for a particular tax
period exceeds the amount of tax assessed for such tax period, then:

(1) The tax authorities shall apply the excess (or so much thereof as necessary) against
the taxpayer's outstanding tax liability, if any, for other taxes then due and payable;
and

(2) Any remaining balance over the amount applied under paragraph (1) shall, at the
written election of the taxpayer, be:

(A) Applied against the taxpayer's liabilities with respect to future payments; or

(B) Refunded to the taxpayer within 90 days of the taxpayer's filing of arefund claim.

1 Section 72 reflects amendments made to the previous Section 72 of the Revenue Code of Liberia (2000),
especially by the re-wording and additions to sub-sections (a) and (b), and by the addition of Sub-sections (c), (d)
and (e). The amendments were effected by passage of the newly enacted Consolidated Tax Amendments Act of
2011, approved September 14, 2009, published November 1, 2011.



(b) Notice. If the excess tax paid by the taxpayer is applied against the taxpayer's outstanding tax
liability under subsection (a) (1), the tax authorities must provide the taxpayer with a notice
setting forth the amount of the excess applied against other taxes then due, and a description of
the type of tax and the tax period with respect to such other taxes.

(c) Election. A taxpayer may make an election under subsection (a)(2) with the filing of the tax
return that sets forth the overpayment or with an approved standard refund clam form. The
Minister shall make available an approved standard refund claim form for the election of a
refund claim.

(d) Time Limit for Election. A taxpayer may make an election under subsection (a) (2) at any
time before the end of three years after the payment due date, or two years after payment is
made, whichever islater.

(e) Time Limit for Processing Claim. The tax authorities shall timely process each taxpayer
election under subsection (a)(2), and make available each approved refund claimed under
subsection (a)(2)(B) within 90 days of the taxpayer's filing of such refund claim. Any refund not
timely made available to the taxpayer shall be subject to interest under Section 14(b). If arefund
claim (or portion thereof) is denied by the tax authorities, the tax authorities must provide the
taxpayer with awritten notice setting forth the reason for such denial.

Section 73. Secondary Liability For Unpaid Tax

Where a taxpayer’s liability has not been satisfied after the sale of seized property, a person who has
received property of the taxpayer in a transaction that is not at arm’s length in the three-year period
preceding the date of the seizure proceedings is secondarily liable for the taxpayer’s obligation in the
amount of the value of the property received, less any amount paid by the person for such property.

Section 74. Assessments

(&) General rule. An assessment of tax payable by a person is made in one or more of the following
ways—

(1) by self-assessment in the form of the taxpayer’'s statement of tax due on a return for a tax
yedr,

(2) inthe case of atax collected by withholding, by the act of withholding;

(3) if the Minister is not satisfied with areturn or withholding statement filed by a person, or if a
person fails to file a required return or if no return or withholding statement is required, by
making a determination subject to the rules of Section 70; and

(4) before the due date for filing a return or payment of tax, if the Minister has reasonable
grounds to believe payment of tax isin jeopardy, in accordance with regulations the Minister
shall provide, by making ajeopardy assessment.

(b) Amendment Of Assessment. The Minister may, within the assessment period stated in subsection (d),
amend an assessment by making such alterations or additions to the assessment as the Minister considers



necessary and following the procedures required for an assessment under subsection (a)(3), except that
amendments to jeopardy assessments are subject to the jeopardy procedures set out in regulations under
subsection (a)(4).

(c) Assessment Date. The assessment is considered to be made—

(1) under subsection (a)(1), on the due date for filing the return or on the date the return is filed,
whichever islater;

(2) under subsection (a)(2), on the date the tax is required to be withheld, or the date the
withholding occurs, whichever is later;

(3) under subsection (a)(3), on the due date of the return or the date the return is filed, whichever
is later, or, if no return is filed, when the Minister first issues a notice of determination with
respect to the tax year; and

(4) under subsection (a)(4), on the date on which the jeopardy assessment is made.

(d) Period Of Assessment. The period for the Minister to make an assessment under subsection (a)(3), or
an amended assessment under subsection (b), ends on the date five years after the date on which the
return was required to befiled or the tax required to be withheld; except that—

(1) if a person is required to file a return or to withhold tax, but the return is not filed or the
withholding does not occur, then the assessment period ends on the date 10 years after the
due date for filing the return or making the withholding; or

(2) if ataxpayer is not required to file areturn, but tax should have been paid and was not, then
the assessment period ends on the date 5 years after the last day of the tax year for which tax
should have been paid.

(e) Notice Of Assessment. Where an assessment has been made under this Section, and the tax has not
been paid on or before the assessment date—

(1) the Minister shall serve a notice of the assessment on the person assessed stating:

(A) the amount of tax payable under the assessment,

(B) a date on which the assessed tax is to be paid (immediately if the assessment is a
jeopardy assessment, and in other cases no sooner than 10 days after the date of the
notice of assessment), and

(C) the time, place, and manner of appealing the assessment; or

(2) if, as provided in subsection (a)(3), the assessment is made by the Minister’s determination,
the procedures set out in Section 70 apply and the Minister shall serve a notice of assessment

only when the determination becomes final.

(f) Payment Of Tax Under An Assessment. Tax payable under a notice of assessment is due on or before
the due date specified in the notice of the assessment.

Section 75. Collection Period



The period for collection of assessed tax ends 10 years after the Section 74 assessment date.

Section 76. Tax Advisors And Accountants

A tax advisor or tax return preparer who knowingly or recklessly submits or accedes in the submission of
an inaccurate tax return, or an accountant who knowingly or recklessly certifies as accurate an inaccurate
set of books of account on which tax liability is based, shall be subject to a penalty of not less than
$40,000 or more than the higher of $400,000 or 10 percent of the understatement of tax attributable to the
inaccuracy.

Section 77. Mutual International Administrative and Legal Cooperation®

The Minister shall determine the rules and procedures pursuant to which representatives of
foreign tax authorities may assist in the application and enforcement of tax laws in Liberia and,
conversely, Liberian tax officers may assist in the application and enforcement of tax laws in
foreign countries, in accordance with international treaties or agreements to that effect.

Section 78. Temporary Closure of Business [formerly Section 1042(d)]

Where a taxpayer commits one or more criminal or civil violations under this Code (for example,
failure to pay tax on the due date) and, after receiving a 72-hour warning notice, fails to contact
the Ministry to make arrangements for payment, or for the purpose of a spot audit, or is unable
upon request to present books and records for inspection as required by Section 55, the Minister
may lock and seal the person’s place of business and keep it closed for not more than 5 days for
the purposes of examination of taxpayer records, audit, and provision of advice to the taxpayer
concerning compliance with tax obligations; and the decision of the Minister to do so is a
determination within the meaning of Section 70 and subject to the emergency hearing procedure
for taxpayer protest under Section 61(b).*

Sections 79-89. Reserved

Subchapter C. Additional Criminal Offenses

Section 90. Tax Evasion

Section 91. Knowing Disregard of Tax Obligations

Section 92. Knowing Failure to Obtain Required License or Registration
Section 93. Willful Violation of Information Collection Obligation
Sections 94-199. Reserved

32 Section 77, previously a reserved section of the Revenue Code of Liberia (2000) was added by amendment
contained in the newly enacted Consolidated Tax Amendments Act of 2011, approved September 14, 2009,
published November 1, 2011.
** Section 78, previously reserved, is a new section added to the Revenue Code of Liberia (2000) by amendment
made thereto by the newly enacted Consolidated Tax Amendments Act of 2011, approved September 14, 2009,
published November 1, 2011.



Section 90. Tax Evasion®*

(@) Tax Evasion Classified as Felony. A person who willfully evades or attempts to evade tax
imposed under this Code commits a felony. Upon conviction, in addition to any other sanctions
that may be provided by law, the person is subject to a fine of not more than $200,000;
imprisonment for not more than 5 years; or both.

(b) Tax Evasion Defined. A person willfully evades or attempts to evade tax if, with intent to
evade or defeat tax liability or tax payment, the person—

(1) Filesor causes the filing of atax return or declaration that isfalse in a material way;
(2) Conceals or removes assets applicable to the collection thereof;

(3) Fails to account for or pay over when due taxes previously collected or withheld, or
received from another with the understanding that they will be paid over to the
Ministry;

(4) Willfully failsto file atax return or declaration when due;
(5) Otherwise attempts in any manner to evade or defeat any tax.
Section 91. Knowing Disregard of Tax Obligations®

(a) Withholding or Collection Obligation. A person required under the provisions of this Code
or regulations hereunder to withhold, collect, segregate, account for, or pay over any tax or other
revenues of the Republic and who knowingly fails to do so commits a misdemeanor. Upon
conviction, in addition to any other sanctions that may be provided by law, the person is subject
to afine of not more than $50,000, imprisonment for not more than one year, or both.

(b) Tax Payment or Tax Reporting Obligation. A person required under the provisions of this
Code or regulations hereunder to pay tax; to make atax return, declaration, or other statement; to
keep any records or supply any information, and who knowingly fails to do so, commits a
misdemeanor. Upon conviction, in addition to other sanctions that may be provided by law, the
person is subject to a fine of not more than $25,000, imprisonment for not more than 30 days, or
both.

Section 92. Knowing Failure To Obtain Required License Or Registration®

** Section 90 is a new section, previously reversed in the Revenue Code of Liberia (2000), but added thereto
amendment made thereto by the Consolidated Tax Amendments Act of 2011, approved September 14, 2009,
published November 1, 2011.
* Section 91 is a new section, previously reversed in the Revenue Code of Liberia (2000), but added thereto
amendment made thereto by the Consolidated Tax Amendments Act of 2011, approved September 14, 2009,
published November 1, 2011.
% Section 92 is a new section, previously reversed in the Revenue Code of Liberia (2000), but added thereto
amendment made thereto by the Consolidated Tax Amendments Act of 2011, approved September 14, 2009,
published November 1, 2011.



A person who knowingly engages in any business, enterprise, trade, service, occupation or
profession for which an annual license or registration is required under the provisions of this
Code or any other statute without having obtained the required license commits a misdemeanor.
Upon conviction, in addition to other sanctions that may be provided by law, the person is
subject to afine of not more than $25,000, imprisonment for not more than 30 days, or both.

Section 93. Willful Violation of Information-Collection Obligation®

Any person who refuses or willfully neglects to cooperate with the collection of information
described in Section 55; who willfully furnishes false or inaccurate information; or who
knowingly violates the confidential protections afforded to information furnished under the
authority of Section 55 is subject to the criminal sanctions provided for in the Executive Law
Section 83.1 and Section 83.2.

Sections 94-99. Reserved
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%’ Section 93 is a new section, previously reversed in the Revenue Code of Liberia (2000), but added thereto
amendment made thereto by the Consolidated Tax Amendments Act of 2011, approved September 14, 2009,
published November 1, 2011.



Section 200. Tax Imposed™®

(a) Resident Natural Persons.
(1) An annua income tax is hereby imposed on the annual taxable income of every
natural person resident in Liberia (including resident Liberian citizens employed by
an embassy, a diplomatic mission, or international organization).

(2) The tax is collected during the tax year in accordance with the withholding rules of
Section 905 or the advance payment rules of Section 904.

(3) The tax rate applicable to the income of a natural person is determined in accordance
with the following rate schedule—

(A) Thetax rate and tax computation shall be as stated in the following table:

Tax Table for Resident Natural Persons

Step Taxable Income Of— Tax Rate and Computation
(Liberian Dollars) (Liberian Dollars)
1 0 to 70,000 Nil
2 70,001 to 200,000 5% of the excess over 70,000
3 200,001 to 800,000 6,500 + 15% of the excess over 200,000
4 800,001 and above 96,500 + 25% of the excess over 800,000

(B) If anatural person is required to file an income tax return under Section 900
and that person is a partner in a partnership or a beneficiary of atrust that pays tax
under this Part, the amount of tax paid by the partnership or trust is creditable
against tax owed by the partners or the beneficiaries and is apportioned among
them in accordance with their interests in the partnership or their interest in the
trust.

(b) Resident Legal Persons.

(1) An annual income tax is hereby imposed on the annual taxable income of every legal
person resident in Liberia.

(2) Tax isimposed on taxable income at the following rates:

(A) For income from activities described in Chapters 6 or 7, as provided in those
Chapters;

%% Section 200 reflects amendments made to the previous section 200 of the Revenue Code of Liberia (2000), by
combination of certain sub-sections, re-wording of some and deletion of other sub-sections, done by enactment of
the Consolidated Tax Amendments Act of 2011, approved September 14, 2009, published November 1, 2011.




(B) For income of legal persons that derive more than 30 percent of their income
from life insurance, a 4% tax on gross receipts from life insurance premiums
and 25% on taxable income from other sources of income;

(C) For income of other legal persons, 25%.

(3) Thetax is collected during the tax year in accordance with the withholding rules of
Section 905 or the advance payment rules of Section 904.

(c) Presumptive Tax for Small Taxpayers. A legal or natural person carrying on a trade or
business with turnover of less than $3,000,000 (three million dollars) per year is a “smal
taxpayer” who is taxable under this subsection in lieu of the regular income tax imposed by
subsection (a) or (b).

(1) Tax under this subsection is imposed at the rate of 4% of annual turnover except as
specified in paragraph (4).

(2) A person taxable under this subsection may elect to be taxed under subsection (@) or
(b) (whichever is applicable). A person making the election is required to file a
regular income tax return and to comply with all other requirements for income tax
filers.

(3) The presumptive tax is collected during the tax year in accordance with the
withholding rules of Section 905 and the advance payment rules of Section 904,
except that it isafinal tax unless the taxpayer makes the election under (2).

(4) A natural person with annual turnover of less than $200,000 is a petty trader taxable
annually under this paragraph at the following rates:

(A)$2,400 if the petty trader conducts trade or business from a fixed structure
with a roof and walls (including an office or workstation located within a
personal residence).

(B) $1,200 if the petty trader conducts trade or business from afixed, open
structure with aroof.

(C) $480 (or $240 if the conduct of the trade or business is exclusively outside
Montserrado County) if the petty trader conducts trade or business other than
asdescribed in (A) or (B).

(d) Exempt Persons. Exempt persons (defined in Section 9) are exempt from income taxation
under this Part. If an exempt person’s exempt status depends on an international agreement, the
exemption from income taxation is available only to the extent permitted under the international
agreement.



(e) Regulations. Regulations may specify the procedures to be followed for collection of (i)
income tax and petty trader tax imposed under this section, (ii) advance payments under the
advance payment provisions of Section 904, and (iii) tax withheld under the withholding
provisions of Section 905.

Section 201. Taxable Income®

(a) Taxable Income. The taxable income of a person for atax year isthat person’s grossincome less
(2) items of income specifically excluded under this Part;
(2) the amount of deductions allowed by this Part; and
(3) the amount of personal allowances granted to the taxpayer and dependents under this Part.

(b) Gross Income. Gross income for income tax purpose means the aggregate of all income
earned, from wherever source derived by atax payer during atax year.

Examples of itemsincluded in gross income are:
(1) earnings from employment, including benefits received in the form of noncash property;
(2) receipts from the operation of a business, profession, vocation, trade, or proprietorship;
(3) non-exempt interest, rents, royalties, and non-exempt dividends;
(4) payments received under a pension, retirement, or annuity arrangement;
(5) distributions from atrust or an estate, except as limited by Chapter 6; and

(6) gain on the disposition of property (whether real or personal, tangible or intangible)
used in a business or held for investment (including gain sometimes called “capital
gan”).

(¢) Residents And Nonresidents. The gross income of a resident includes al economic benefits
regardless of source. The gross income of a nonresident includes only those economic benefits having a
source in Liberia, and is subject to Liberian tax only as provided in Chapter 8, Income Taxation of
Nonresidents.

Section 202. Exclusions

() Sickness, Disability, Or Death Benefits. Payments received on account of illness, injury, or death
of a natural person are excluded from income of the recipient, if the recipient isill, injured, disabled or
deceased, or related to that person within the meaning of Section 208(b)(1). Payments qualifying for this
exclusion include amounts paid as proceeds of health insurance or disability insurance or benefits; as

%% section 201 reflects amendments made to Sub-section (b) of the section by the re-wording and addition of new
provisions, done by amendments made by the Consolidated Tax Amendments Act of 2011, approved September
14, 2009, approved November 1, 2011.



damages for or in settlement of a claim of damages for injury to a natural person; or as proceeds of alife
insurance policy or as a death benefit. This exclusion applies regardless of whether the payments are
made in alump sum or as a series of annuity payments. Amounts used to purchase medical insurance for
a person or to pay medical expenses of a person are not excludible under this subsection, but instead are
subject to Section 219.

(b) Gifts And Transfers By Death. Property received in a donative transfer or transfer by death is
excluded from the income of the recipient.

(c) Noncash Benefits Provided By An Employer. Noncash benefits provided by an employer to an
employee (other than those benefits excluded elsewhere in this Section or benefits subject to Section 219)
are valued at 100 percent of fair market value and are excludible from the income of the employee, except
for the value that, in the aggregate, isin excess $100,000 per tax year.

(d) Tax-Exempt Government Obligations. Interest on an obligation issued by the Republic of Liberia
and declared by the Government to be a tax-exempt obligation is excluded from the income of the holder
of the obligation.

(e) Personal-Use Property. Gains on the sale of personal-use property are excludible from income
unless the amount derived from the sale is equal to $1,600,000 or more.

(f) Exclusion Of Interest For Small Savers. Interest of less than $200 per year is excluded from
income and is not subject to tax withholding under Section 905.

Section 203. Deductions For The Costs Of Producing Income

(8) Expenses. A taxpayer is permitted a deduction for the ordinary expenses of producing income during
the tax year, as limited under Section 206. Included as an expense of producing income is the annual
allowance for depreciation or amortization of capital expenditures permitted under Section 204.

(b) Losses.

(1) Except as limited by subsection (e), a taxpayer is permitted a deduction for losses incurred in
a business and sustained during the tax year, including a loss from the disposition of property
used in abusiness, provided that the lossis not compensated for by insurance or otherwise.

(2) A taxpayer is permitted a deduction for loss incurred on the disposition of property other than
property used in a business if the property is held for investment, but only to the extent that
the loss is offset by gain on the disposition of investment property during the tax year.
Unused investment loss may be carried forward to future tax years.

(c) Bad Debts. No deduction for bad debts, or for contributions to reserves for bad debts, is permitted
except as provided in this subsection.

(1) A taxpayer is permitted a deduction for the amount of a business bad debt that becomes
uncollectible and that during the tax year is charged off on the taxpayer’s books of account,
provided the amount was previously included in gross income.

(2) A financia institution regulated by the Central Bank is permitted a deduction for additions to
areserve for bad debts in accordance with the rules and regulations of the Central Bank.



(d) Business Interest. A taxpayer is permitted a deduction for interest on business indebtedness, limited
to the interest attributable to a tax year and accrued or paid (consistent with the taxpayer’s method of
accounting) during that tax year. The deduction for interest payable to any person other than a resident
bank is limited to the amount of interest received plus 50 percent of taxable income other than interest
income.

(e) Net operating loss Carry-forward. If the taxpayer’s costs of producing income for a year exceed
the taxpayer’ s income, the excess loss is carried forward to the next tax year, and if not fully absorbed by
income of the business in that year then to succeeding tax years; but no carry-forward is alowed to years
following the fifth succeeding tax year.

Section 204. Depreciation And Amortization®

(8 General Rule. An annual alowance for depreciation or amortization of capital expenditures may be
deducted in accordance with this Section for the physical or nonphysical depreciation of depreciable
property. Depreciable property is property (other than land and inventory) used in whole or in part to earn
taxable income; that when acquired has a useful life longer than one year; and that loses value as a result
of use, damage, or prescription.

(b) Depreciable property shal be divided into the following categories:

(1) Tangible Moveable Property. Tangible property (not including fixtures) are to be placed in
one of two categories, “heavy machinery” or “light machinery.” These categories are to be
depreciated by the pooled depreciation method. The rate of depreciation is 30 percent per
year for the heavy machinery pool and 40 percent per year for the light machinery pool.
Property not clearly falling into the category of light machinery is to be included in the
category of heavy machinery.

(A) Heavy Machinery. The term “heavy machinery” includes tractors, telecommuni-
cation towers, power support towers, buses for 20 or more passengers, airplanes,
ships, heavy trucks (more than 5 tons empty weight), and similar equipment.

(B) Light Machinery. The term “light machinery” includes passenger automobiles, office
furniture, computers, printers, telephones, passenger vans or buses for fewer than 20
passengers, light trucks (less than 5 tons empty weight), and similar equipment.

(2) Tangible Fixed Property. Non-movable property is to be depreciated on an asset-by-asset
basis and by the straight-line method over a 15-year period.

(3) Intangible Properly. Patents, copyrights, and other intangible property, including goodwill,
are to be depreciated on an asset-by-asset basis and by the straight-line method over a 15-year
period.

(c) Pooled Depreciation Method. The depreciation allowance for each pool is calculated by applying the
depreciation rate specified in subsection (b) against the balance of the pool at the end of the tax year.

%0 Section 204 reflects amendments made to and the re-numbering of previous sub-sections (d) through (i) of the
Revenue Code of Liberia (2000) to new sub-sections (d) through (h), effected by the newly enacted Consolidated
Tax Amendments Act of 2011, approved September 14, 2009, published November 1, 2011.



(1) The balance of the pool at the end of the tax year is the total of —

(A) the balance of the pool at the end of the preceding tax year after allowing for the
deductions under this Section for the preceding year of assessment; and

(B) the adjusted tax cost of property added to the pool in the current tax year, reduced,
but not below zero, by the amount received from disposal of property in the pool
during that year.

(2) Where property owned by a taxpayer ceases to qualify as depreciable property, the taxpayer
is deemed to have disposed of the property for its market value.

(3) The adjusted tax cost of property is added to the pool in the year in which the property is
placed in service.

(4) Where the amount received from the disposal during the year of property in a pool exceeds
the year-end balance of the pool (disregarding the amount realized), the balance of the pool is
reduced to zero and the excess isincluded in income.

(5) If the balance of the pool at year-end (after reduction by the allowance for depreciation), is
less than $10,000, a deduction is alowed for the remaining amount, and the balance is
reduced to zero.

(6) If al the property in a pool is disposed of, a deduction is allowed for the balance of the pool
at year-end.

(d) Incentive Deduction.

(1) Qualifying manufacturing and service businesses are entitled to deduct an aggregate
of up to 30 percent of the purchase price of equipment and machinery specified in

paragraph (2).

(A) An incentive deduction with respect to an asset is permitted only for the tax
period in which aqualifying asset is placed in service.

(B) The alowances provided in paragraph (2) may be combined with respect to an
asset to reach the limit of 30 percent.

(C) The amount allowable as an incentive deduction reduces the asset's tax cost to
arrive at the asset's adjusted tax cost, which is added to the appropriate
depreciation pool for the tax period in which the asset is placed in service.

(2) Allowances.

(A)Manufacturing and service businesses. 20 percent of the purchase price of
equipment and machinery.



(B) Manufacturing, agriculture processing, and service businesses (other than
tourist facilities) located outside of Montserrado County, outside any
Government-owned Industrial Free Zone, and outside any Industrial Park. 10
percent of the purchase price of equipment and machinery.

(C) A business providing tourist facilities, or a transnational corporation that
uses Liberia as its regional headquarters. 10 percent of the purchase price of
equipment and machinery.

The amount of the deduction is to be subtracted from the asset’s tax cost, and the adjusted cost is
added to the appropriate depreciation pool for the tax year that the asset is placed in service.

(e) Apportionment of Purchase Price. If a building or other depreciable property is bought or
sold together with land, the tax cost is to be apportioned reasonably between the property and
land to arrive at a separate value of the depreciable property.

(f) Mixed-Use Property. If property is used only in part for the production of income, a
depreciation allowance deduction is permitted only with respect to the percentage of the cost that
isequal to the proportion of use for the production of income.

(g) Manufacture. The term "manufacture” means the subjection of physical matter to any
process (including the assembly of parts) that materially changes its substance or character.

Section 205. Other Deductions*

(a) Standard Deduction. An annual standard deduction for a natural person, in an amount of up
to $70,000, is reflected in the tax table of Section 200(a) as a zero bracket amount. No additional
amount shall be deducted as a standard deduction.

(b) Charitable Contribution Deduction. A deduction is allowed to a taxpayer filing atax return
under Section 900 or 901 for the amount of a contribution made to a qualifying organization.

(1) Qualifying organizations are the Government, a Government agency designated as an
approved recipient of charitable donations, or aregistered charity described in Section
200(d).

(2) When the contribution is in the form of noncash property, the amount of the
contribution is the property's adjusted tax cost or its fair market value, whichever is
lower, except as provided in Section 207(b)(3)(B). The deduction for charitable
contributions is limited to an amount not in excess of 15 percent of the taxpayer's
taxable income (computed before reduction for charitable contributions but after
inclusion of any gain on the transfer as provided under Section 207(b)).

* Section 205 is an amendment to the Revenue Code of Liberia (2000) by the addition of a new sub-section (a) and
the combination of the previous sub-sections (a) and (b) into a new sub-section (b), with sub-sects, done by the
newly enacted Consolidated Tax Amendments Act, approved September 14, 2009, published November 1, 2011.



Section 206. Limitations On Deductions*

(a) No deduction is allowed for personal expenses, except as provided in Section 203. The term “ personal
expenses’ means the costs of personal consumption, as specified by the Minister in regulations.

(b) No deduction is allowed for the amount of a capital expenditure, except by operation of the allowance
for depreciation or amortization provided in Section 204. The term “capital expenditure” means the cost
of property or services with auseful life of more than ayear, unless the value is less than $5,000.

(c) No deduction is allowed for the cost of producing income that is excluded from gross income under
Section 202.

(d) No deduction is allowed for the amount of Liberian or foreign income tax; interest relating to any
Liberian tax; any fines or penaltiesimposed by law, or for bribes or other similar payments.

(e) No deduction is allowed for which the taxpayer is unable to provide adequate substantiation (within
the meaning of Section 55).

(f) Withheld Tax. A person who withholds and pays to the government an amount of tax in
accordance with Section 806 or Section 905 is not permitted to deduct those amounts as an
independent cost of producing income, although a deduction of the payment’s gross amount (not
reduced for withheld tax) is deductible if a deduction is otherwise allowed (for example, the
gross amount of a $10,000 payment to a contractor for services rendered to produce taxable
income is allowed as a deduction). A person whose payment is subject to withholding is not
permitted to deduct the amount of tax withheld, although if the person files an income tax return
in accordance with Section 900 or Section 901 the amount withheld is creditable against income
tax liability.

Section 207. Property Transfers

(a) General Rule. Gain or loss on the disposition of property isincludible in taxable income. The amount
of gain or loss is determined by subtracting the transferor’s adjusted tax cost for the property from the
amount derived on the disposition. Where payment for the transferred property includes noncash
property, the transferor’s amount derived is equal to the fair market value of the noncash property plus
any cash or cash equivalent the transferor receives or is entitled to receive as aresult of the transfer.

(1) if a transfer of property is for no consideration, then for purposes of determining the
transferor’s amount derived and the transferee’s acquisition cost, the transferor is treated as
having derived an amount equal to the greater of the property’s market value or its adjusted
tax cost immediately before the transfer;

and the transferee or other person who acquires the property is treated as incurring acquisition costs of an
egual amount.

(2) If a transfer of property is for no consideration and is to an unrelated person who is a
qualifying recipient so that a charitable contribution deduction is allowable under Section
205(a), the transferor’s amount derived on the transfer is considered to be equal to the

*2 Section 206 of the Revenue Code of Liberia (2000) was amended to now reflect the addition of sub-section (f),
done by the newly enacted Consolidated Tax Amendments Act of 2011, approved September 14, 2009, published
November 1, 2011.



property’s fair market value and the transferor’s charitable contribution is the same amount;
the recipient takes a fair market value tax cost.

(3) If a transfer of property is by death, the transferor’'s amount derived on the transfer is
considered to be the property’s fair market value, and the deceased's estate is treated as
incurring acquisition costs of an equal amount.

(b) Rollovers. The property transfers listed in this subsection are treated as rollovers shall be subject to
specid rules.

(1) A transfer of ownership of property by one person to a spouse or a former spouse, made as
part of a divorce settlement or bona fide separation agreement and accompanied by a written
statement that the transfer is arollover pursuant to this paragraph is not subject to the general
rule of this Section but istreated as arollover pursuant to divorce, and:

(A) the transferor is treated as having derived an amount on the transfer equa to the
adjusted tax cost of the property immediately before the rollover pursuant to divorce;
and

(B) the spouse or former spouseis treated as acquiring the property for an equal amount.

(2) The involuntary destruction or other involuntary transfer of property, followed by the
acquisition of replacement property of the same type within one year, is treated as a rollover
pursuant to involuntary conversion, and the general rule of subsection () is modified as
follows:

(A) for purposes of determining the amount derived under the general rule of subsection
(), thetransferor is treated as having derived an amount equal to—

(i) the adjusted tax cost of the property immediately before the rollover pursuant to
involuntary conversion; plus

(i) the amount, if any, by which amounts derived on the involuntary conversion ex-
ceed the costs incurred to acquire the replacement asset (without regard to the
operation of thisrollover rule); and

(B) for purposes of determining the tax cost of the replacement property, the transferor is
treated as acquiring the replacement property for an amount equal to—

(i) the adjusted tax cost of the property immediately before the involuntary conver-
sion; plus

(iii) the amount, if any, by which the costsincurred to acquire the replacement asset
exceed the amounts derived on the involuntary conversion (without regard to
the operation of thisrollover rule).

(C) This rollover rule does not apply to property that is depreciated using the pooled
depreciation method under Section 204(c) unless al of the property in a depreciation
pool isinvoluntarily disposed of at the same time.



(3) A transfer of property to a related person is treated as a rollover pursuant to a transfer to a
related person, and the general rule of subsection (a) is modified as follows:

(A) If the transferred property is a business asset, an investment asset, or inventory in the
hands of the transferor; the transfer is to a related person; and the requirements of
subparagraph (D) are met, then—

(i) the transferor i